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[NDEPENDENT AUDITOR'S REPORT

To

The Board of Directors af

M/s Adarsh Realty & Hotels Private Limited
Ranaalore.

Report on the audit of the Standelone Financial Statentents
Chpinternt

We have audited the accompanying standalone financial Starements of M/
ADARSH REALTY & HOTELS PRIVITE LIMITED (the conypany) which comprise
the Standalone Balance shect as at March 31, 2022, and standalone Statement of
Proit and Loss (Including other comprehensive income),Statement of Changas in
Equily and the Standalone Statemcnt of Cash Flows for the year then ended or it
date and notes to the stanlalone financial stalements including a summary cf the
significant accounting policies and other explanatory information (hercirafter
referred to as the *Standatone financial statements” ).

In ovir opinion and to the best of our information and according to the explanations
given to us, the aforesaid Stondalone financial statements, give lhe informmation
required by the Companies Act, 2013 (the "Act”) in the manner o required and give
¢ troc and Fair view in conformity with the Indian Accounting Standards prescibed
under Secton 133 of the Act read with the Companies (Indian Accounting
Standards) Rules, 2015, as amended (“Ind AS") and other accounting prirciples
penerzlly accepted in India, of the Standalone state of affairs of the Company #3 al
narch 31, 2022 andl its Loss; their Standalone changes in equivy and their Siancdiione
cash Jows [or the year ended on that date, :

Bass or Opiueon

We conducted our audit i1 azcordance with ihe Smndards on Auvdiling 15As)
specified under’ séction 143(10) of the Companies Act, 2013, Unr responsi bilitics
under those Standards are further deecribed in the Auditor's Respansibilities for the
Auci of the standalone Financiai Staterents section our report. We are
indlependent of e Company in scenrdance with the Code of Lilics issaed iy the
Instibute of Chartered Accountints of India together with the ethical requirements
that aie relevant to our sudit of the standalone firancial statements under' the
provisions of the Compenies et 2N3 and the—Ryles there wcter, and we cave
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fulfilldd ouir other ethical responsibilities in accordance with these fequirementd and

the Coode of Efhlics” We bélieve that the audit evidence we have obtained is sufficient
and appropriate to provide a basis for our opinion on the standalone financial
statements,

Key andit matters

Key audit matters are those matters that, in our professional judgment, were of most
significance in our audit of the financial statement for the financial year ended
March 31- 2022. These matters were addressed in the context of ocur audit of the
financial statement as a whole and in forming our opinton thereon and we do not
provide a separate opinion on these matters. We have not determined any matters
described to be the key audit matters to be communicated in our report.

Information other than the standalomne Financial Staternmds ard Awditor's Keport
Thereon.

The Company’s Board of Directors is responsible for the other information. The
other information comprises the information included in the Director's Report, but
does not mclude the standalone financial stateménts and our auditor's report
theraomn.

Our upiniun -u.:m the standalone financial statements does nol cover the other
information and we do not express any form of assurance conclusion thereon

In comnmection with owr aodit of the standalone financial statements, our

respansibility is lo read the other informaton and, in deing so, consider whether the

ather information is materially inconsistent with the standalone financial statements
or var knowledge obtained in the audit or otherwise appears to be materially
misstabed,

i, based on the work we have performed, we conclude that there is a material
misstaternent of this other information; we are required o report that fact. We have
nothing to report in this regard.

Mancgement's Hﬂpnmi‘bmﬂ# _far the Standalone Financial Sheterments

The Company's Board of Dlrucl‘t:m is responsible for the matters stated in Section
134(5) of the Act with respect to the preparation and presentation of these

Stancalone financial statements that give o troe and fair view of the Standalons

financial position, Standalone fimancial performance including other comprehensive
income, Standalone changes in equity and Standalone cash flows of the company in
accordance with the Ind AS and other accounting principles generlly accepted in
India. ‘“The respective Boards of Directors of the company is responsible for
mainteriance of adequate accounting records in accordance with the provisions of
the Act for safeguarding the assets of the Company and for preventing and delecting
frauds and olher irregularites; selection and application of appropriate accountng
policies; making judgments and cstimates th ¢ reasonable and prodent; and




design, implementation and maintenance of adequate internal financial controls, that
were operating effectively for ensuring the accuracy and completeness of the
accounting records, relevant to the preparation and presentation of the financial
statements that give a true and fair view and are free from material misstatement,
whether due to fraud or error,

In preparing the standalone financial statements, the Board of Directors are
responsible for assessing the 'Company’s ability to continoe as a going concern,
disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless the Board of Directors either intends to liquidate
the Company or to cease operations, or has no realistic alternative but to do so.

The Board of Directors are also responsible for oversecing the Company’s financial
reporting process.
Auditor's Responsibilities for the Andit of the Standalone Financial Statemen!s

Our objectives are to obtain reasonable pssurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or
error, and to lssue an auditor's report that incdudes ouws opinien. Reasonable
assurance is a high level of assurance, but is not a guarantee that an audit mndw.’ced
in accordance with SAs will always detect a material misstatement when it exists,
Misstaternents can arise from fraud or érror and are considered material if,
individually or in the aggregate, they could reasonably be expected to mﬂumr.l': the
economic decisions of users taken on the basis of these financial statements.

As part of an andit in accordance with SAs, we exercise professional judgement nml
maintain professional scepticism throughout the audit.

e a:lIl ;

» Identify. and assess t.'rm risks of material misstatersent of the stan :mlfum
financiel statements, whether due to fraud or error, degign and perform audit
procedures responsive to these risks, and obtain audit evidence tint is
sufficient and appropriate tu provide a basis for our opinion, The risk =f not
detecting a material misstatement resulting from fraud is higher than for one |
resulting from error, as fraud  may invelve collusion, forgery, intenkional
omissions, mistepresentations, or the override of internal control. '

« Obtain an understanding of internal control relevant to the audit in order to
design audit procedures that are appropriate in the circumstances, Under
* section 143(3)(i) of the Companies Act, 2013, we are responsible for exprassing
opintan on whether the company has adequate internal financial controls
eystem in place and the operating effectiveness of such contrals,




o Evaluate the appropriateness of accounting polices used and the

reasonableness of accounting estimates and related  disclosures  made by
the Board of Directors.

» Conclude on the appropriatencss of the Board of Directors’ use of the going
concern basis of accounting and, based on the audit evidence obtaimed,
whether a material uncertainty exists related ko events or conditions that may
cast significant doubl on the Company’s ability to contime as a going
concern. If we conclude that a material uncertainty exists, we are required to
draw attention in our auditor's report to the related disclosures in the
financial skatements or, if such diﬂ:lﬂd:‘.uﬂﬂ are inadequate, to modify our
opinlon Our conclusions are based on the audil evidence obtained up to the
date of our auditor's report. However, future events or conditions may cause
the Company to cease to continue 45 & going concern.

» Evaluate the overall presentation, struchure and content of the standalone
finarcial Statements, including the disclosures, and whether the finencial
Statements represent the underlying transactions and events in a manner that
achleves fair prmﬂ:uﬂdn

We communicate with those! charged with gwermn-::a- regarding, among other
matters, the planned scope and tHming of the andit and significant awdit findings,
including any significant deficiencies in mh:'m] control that we :I.-.‘l.-omltli';p1 during our
audit. :

We also provide those rhﬂrge:l wlth governance with a statement that we have |
complied with relevant ethical requirements regarding independence, amd W
communicate with them all relationships anid other matters that may reasonably be
thought to bear on our independence, and where applicable, related safeguands.”

From the matters communicated with those charged with governance, we determine
those matters that were of most significance in the audit of the Standalone Financial
Statements of the current period and are therefore the key audit matters. We
describe these matters in our auditor’'s report unless law or regulation precludes
public disclosure about the matter or when, in extremely rare circumstances, we
determine that a matter should not be communicated in our report because the
adverse consequences of doing s0 would reaspnably be expected to outweigh the
public interest benefits of such communication. '

Report on Other Legal an Re;giul'ﬂlmy Reguiretnents

1. As required by the Companies (Auditor's Report) Order, 2020 (“the Order™)
issaned by Lhe Central Governmment of India i in terms of sub-section (11) of section 143
of the Act, we given in ‘Annexurc-A’ a Statement on the matters specified in

paragraphs 3 and 4 of the said order, to the extent applicable. }




A

As required by Section 143 (3) of the Act, we report that:

We have sought and obtained all the information and explanations which to
the best of pur knowledge and belief were recessary for the purposes of our
audit, : .

in our opinion proper books of account as required by law have been kept by
the Company &0 faras it appears from our cxamination of those books;

the standalone Balance Sheet, the sfandalone Statement of Profit and Loss
(including Other Comprehensive [noome) Statement of Changes in Bquity
and the smndalore Cash Flows dealt with by this Report are in agrezment
with the books of account.

in our opinion, the aforesaid standalane financial statements comply with the
Indian Accounting Standards specified under Section 133 of the Act..read
with Rule 7of the Companies (Accounts) Rules, 2014.

on the basis of the written representations received from the Manpgement as
on March 31, 2022 taken on record by the Board of Directors, none of the
directors is disqualified as on March 31 2022 from being appointed as a
director in terms of Section 164 (2) of the Act; :

With respect to the adequacy of the internal finarncial controls over financial
reporting aral the operaking cffectiveness of such controls, refer to our
separate Report in “Annexure B” which is based on the auditors’ reports of
the Company. '

With respect to the other matiers to be included in the Auditor's Report it
accordance with the requirements of section 197(16) of the Act, as amended:

In our opinion and h:l the best of our information and .ncmrdi.ng o the
explanations given ko us, the remureration not paid by the Company to its
dircctors during the year. ; ' '

With respect to the other matiers to be included in the Auditor’s Report in |
accordance with Rule 11 of the Companies (Audit and Anditars) Rules, 2014, |
in our opinion and to the best of our information and according to the '
explanations given to ug ' 5

i The Company does pot have any pending iitigations w’hi:ﬂ'i would
impact its financlal position. .

<=

The Company did not have any long-term comtracts . including
_ derivative contracts for which there were any material foreseadble
borsras: anuld -

iii.  There were no amounts which ﬁmm required to be transferred to the
- Investor Educationand Protection Fund by the Company. |




iv. a) The Management has represented that, o the best of its
knowledge and belief, no furds (which are material either individually
or in the aggregate) have been advanced or loaned or invested (either
from borrowed funds or share premium or any other sources or kind of
funds) by the C-umpany to or injany other person or entity, including
foreign entity ("Intermediaries”), with the understanding whether
recorded in writing or otherwise, that the Intermediary shall, whether,
directly or indirectly lend or invest in other persons or entitics
identified in any manner whatsoever by or on behalf of the Company

{"Ultimate Beneficiaries™) or provide any guarantee, security or the like _

on behalf of the Ultimate Beneficiaries;

() The Management has represented, that, to the best of its
knowledge and belief, no funds (which are material either individually
or in the agpregate) have been received by the Company from any
person of entity, including foreign entity {*Funding Parties™), with the
understanding, whether recorded in writing or otherwise, that the
Company shall, whether, directly or indirectly, lend or invest in other
persons or entities identified m any manner whatsoever by or on
bohalf of the Funding Party {“U]H:mie Beneficlaries™) or provide any
guarantee, security or the like on I:-:hal!' of the Ultimate Beneficiaries;

() Based on the audit pmdum that have boen considered
reasonable and appropriate in the dreumstances, nothing has come to
our notice that has caused us & believe that the representations under

sub-clause (i) and (i} of Rule 11(¢), as provided under (a) and (b)

above, contuin any material misstabement,
V. The company has neither declared nor paid any dividand during the
year | ]
For ABS & Co. |
Charlered Accountants '

:ERH:; u-i-r'

M No 206226
UDIN :3200% 0 %ﬁLEﬁHMﬁHa
Flace :Bangalore
Date 50.05.2022
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Annexure-A to the Independeont Auditors report

Referred to in Paragraph 1 wmder “Report on Other Legal amd Regulatory R:frim'rerr-lmls‘ of
fhe Auditors Report issud in terms of Section 143(11) of The Congpauies Act, 2013:

i. In respect of the Company's Property, Flant and Equipment and lnh]_'lgfhla Assals:

(a}

(k)

(d)

(A)  According to the information and explanations given to us and
on the basis of the examination 'of the records of the Company, the
Company has ﬂi.ainr.ained proper records showing full particulars,
including gquantitative details and situation of Properly, Flant and
Equipment. |

(B) The Company does not have any intangible assets. Accordingly,
clause 3(i}a){B) of the Order is not applicable to the Company.

Accotding to the information and explanations given to us and on the
basis of the examination of the records of the Company, 'the Company
has a program of physical verification of Property, Plant and
Equipment and right-of-use assets so to cover all the asséts once évery
three vears which, in ‘our opinion, is reasonable having regard to the
size of the Company and the nature of its assets. Pursuant to the
program, certain Property, TPlant and Equipment were due for
verificntion during the yesr and were physically verified by the
Management during the year. According to the information and
explanations given to us, no material discrepancies were noticed on
such verfication. i

According to the mformation and explanations given to us and on the
basis of the examination of the records of the Company; Based on our |
examination of the property tax receipts and lease agreement for land
on which building s constructed, registered sale deed / lransfer deed
{ conveyance deed provided to us, we report that, the '.H:lF in respect of
self-constructed  bulldings and title deeds of all uﬂl.elr imumzovable
properties (other than properties where the company is the lessee and
the lease agreements are duly executed in favour -Dk the lessee),
disclosed in the financial statements included under Property, Plant
and Equipment ate held in the name of the Company as at the balance
sheet date. |

According to the information and explanations given o 15 and on e
basis of the examinabon of the records of the Compary, the Company
has not revalued any of its Property, Plant and Equipment (including
right-of-use assots) and intarygible assets during the year. |



idi.

{¢)  According to the information and explanations given to us and on the
basis of the examination of the records of the Company, No
proceedings have been initiated during the year or are pending against
the Company as at March 31, 2022 for holding any benami property
under the Benami Transactions (Prohibition) Act, 1988 (as amended in
2016) and rules made there under.

il {8}  According to the information and explanations given o us and
on the basis of the examination of the records of the Company, the
inventories were physically wverified during the year by the
Management at reasonable intervals. The coverage and procedure of
such verification by the Management is appropriate having regard to
the size of the Company and the natwe of its operstions. No
discrepancies of 10% or more in the aggregate for each class of
inventories were noticed on such physical verification of invenitories
when compared with books of account,

(b)  According to the information and explanations given o ug and
on the basis of the examination of the records of the Company, (he
Company has not been sanctioned working capital limits in of
500 Lakhs, in aggregate, at any points of time during the year, {from
banks or financial institutions on the basis of security of current 3sscts
and heroe reporting under clanse 3(i5)(b) of the Order is not applicable.

According to the information and explanations given to us and on the hL of
our examination of the records of the Company, the Company has not made

any investments, provided security or granted any advances in the nature of | -

loans, secured or unsecured, to companies, firms, limited liability
partrerships or any other parties during the year. The Company has Provided
a guarantee to other parties. The Company has not granted any loans, sequred
or unsecured, to compantes, firms or limited liability partnerships during the
yodar. I

{a) According to the information and explanations given to us and based on
the audit procedures conducted by us, the Company has not provided jcans
or advances in the nature of loans or provided security to any other endty.
The Company has provided a guarantee to other parties. The aggrpgate
amount of guarantees provided during the year and balance outstandifg al
the balance sheet date with respect to such guarantees for other entities ars a4 i
follows. : '




| Adarsh Nivas
i be 15400.00, 14,400.00
Irumnovatle property of any inberest g:;:nd
thereln: Bonk debls: Movable property as
per the attached bMolFT and DOH

iv.

{b) (In our opinjon and according to information and explanations given to.

us, the investments made and guarantees provided during the year apel the
- terms and conditions of the: prant. of such guafante-e-s are prima- fal;llz mot I,
projudicial to the company’s interest, The company- Em&nnl:gu:ren any security _

or granted any loans and advances In the nature of loans during the year.

{c) The company bas not granted any leans and advances in the nature of
loans during the year, accordingly, clause 5(id) (<) of the Order is not
applicable to the Company.

(d) The mmpa.n}fha.ﬁ not granted any loans and advances in the nature of |
loans during the vear, accordingly, clause 3(iii) (d) of the Order I8 not
applicable to the Company. '

(¢) In our opinion and according to informa tion and explanations givm'l:-u L
and based on the audit procedures performed by us, no loan or advance in
the nature of loan granted which has fallen doe during the year, which has
been renewed or extended or fresh loens granted to seltle the overdue of
EIIFIJ.L’I-E loans given to the same parties,

(f In our opinion and according to information and explanations given to us
and based on the audit procedures performed by us, the company has not
granted any loans or advances during the year in the nature.of loans either
repayable on demand or without specifying any terms or period of

repayment.

Acrording to the information and explanations given th us and on the basis of
pur examination of records of the Company, the Company has neither made
any investments nof has it given loams, The Company has provided a
guarantee to other partes not in accordance with the provisions of section 186
of the company’s act 2013, The maximum outstanding amount of guarantecs
during the year and balance outstanding at the balance sheet date wilh

respect to such ' ajees for other entities are as follows.
= Lh.




Adarsh Mivas

jvahe

Lmorvable property o any [nterest E:L:ted

thesein; Dock debts; kavable property as
per the attached MoDOT and DOH

1440000

14, 400,00

The Comipany has not accepted any deposits or amounts which are deemed to

be deposits” from the pablic. Accordingly, clause E[v] of tht Order is not

:lpphrjiblu o the f‘nmpan}r

vi According to the information and explanations given to us, the Central
Government has not préscribed the maintenance of cost records under Section
145(1) of the Act for the services provided by the Company. Accordingly,
clause 3{vi) of the Order Is not applicabie to the Company.

vii. Inrespect of statutory dues:

(a)  In our opinion, the Company has generally been regular in depositing
undisputed statutory dues, including Goods and Services tax,
Provident Fund, Employecs’ State Insurance, Income Tax, Sales Tax,
Service Tax, duty of Custom, duty of Excise, Value Added Tax, Cess
and other material statutory dues applicable to it with the appropriate

aulhorities.

There were a undisputed amounts payabie in respect of Income Tax,
Tax deduction al source as a material statutory dues in arrears as at
March 31, 2022 for a pericd of more than six months from the dats they
Lecame payable details as per below table

(a) 2
Slno | MNature of Due Perind  which | Due amount in
C Dues relabes Lakha,
i Tax deduction at | PY 2021-22 1253
Sourco B
[ [Towl i253

b} According Lo the: informalion and explanalions given bo s, statatory

Tax; Goods and Services Tax, Duty of Excise or




Wi,

Cess or other statutory dues which have not been deposited on account
of any dispute are as follows.

Name of the | Natur | Amount | Period | Forum Remark
Statute eof | (Rs) to where 5
the which | dispute if any
Dues the is
| amoun | pending
t
, relates

Commission | Incom | 20840 2017- | Commission | -

er of Income | e Tax 13 er of lncome
| Tax Appeals. Tax Appeals.
Commission ' Incom | 587.79 6= | Commission

ar of Income | e Tax 17 er of Income

Tax Appeals. | E Tax Appeals.

According to the information and explanations given o us and on the basis of
our examination of the records of the Company, the Company has notb
surrendered or disclosed any transactions, previously unrecorded as income
in the books of account, in the tax assessments under the Income Tax Act
1961 as income during the year. '

(a) According to the information and explanations given to us and on the
hasis of our examination.of the records of the Company, the Company has not
defaulted in repayment of loans and borrowings or in the payment of interest
thereon to any lenders. :

(b} According to the information and explinations given to us and on the
hasis of our examination of the records of the Company, the Company has not
been declared a wilful defaulter by any bank or financial institution ot
government or governmnent authority.

(c) According to the informahion and explanations given to us and ou the
basis of our examination of the records of the Company, the Company has not
taken any term loans from any lender. Accordingly, clause J{ix)(c) of the
Order Is not applicable to the Company:

(d According to the information and explanations given o us and on an over.
all examination of the balance sheet of the Company, wi report that no fands
raised on short-term basis have been used for long-term purposes by ihe
Company. Jer |

(e) According to the information and explanations given to us amd on an
cverall examination of the financial statements of the company, we report that

the company has not taken any funds from any entity or person on account of




or to meet the obligations of its subsidiaries, associates or joint ventures. |
Accordingly, reporting umder dause 3{ix){e) of the Order is not applicable

{f) According to the information and explanations given to us and procedures
performed by us, we report that the company has not raised loans during the
year on the pledge of securities held in its subsidiaries, joint ventures or
associate companies. Accordingly, reporting under clanse 3(ix)(f) of the Order
is not applicable

«(ajThe Company has not raised any moneys by way of initial public offer or

%1,

further public offer (induding debt instruments). Accordingly, clause 3(x)(a)
of the Order is not applicable to the Company.

(b) According to the information and explanations given to us and on the
basis of our examination of the records of the Comparny, the Company has not
made any preferential allotment or private placement of shares or fully or
partly convertible de s during the year. Accordingly, clause 3(x)(b} of
the Order is not applicable to the Company.

{a) Based on examination of the books and records of the Compony and
according to the information and explanations given to us, considering the
principles of materiality as oullined in the Standards on Auciting, we report |
that rio fraud by the Company or on the Company has been noticed or
reported during the course of the andit

(b) Acconding to the information and explanations given to us, no repart
under sub-section (12) of Section 143 of the Companies Act, 2013 has been
filed by the auditors in Form ADT-4 as prescribed under rule 13 of
Companies (Audit and Auditors)Rules, 2014 with the Central Government.

(c) As represented to us by the management, there are no whistic blower
complaints recetved by the Company during the year.

,ﬂm_-.urding to the information and p.:pﬁmh‘um given to us, the Company is
not a Midhi Company, Accordingly, clause 3(xif) of the Order is not appiicable
to the Company.

The Company is not a listed public company or a company covered um:h?l'
ruled of the Cnmpamﬁ; {Appointment and Qualificntion of Directorg) Rules,
2014and accordingly the requirements as stipulated by the provisions of
Sectiond?7 of the Companies Act, 2013 are not! applicah'le to the Company.
According to the information and explanations given lo us and on the basis of
our exafmination of records of the Company, transactions with the related
parties are in compliance with Section 188 of the Companies Act, 2013 where
applicable and details of such transactions have been disclosed in the financial |
statements as required by the applicable accounting standards, |




K.

xwi

il

xvidi,

xix,

Based on the information and axplmﬁtlups provided to us, the Company does
not have an Internal Audit system and is required to have an internal audit
system as per Section 138 of the Companies Act, 2013.

In our opinion and according to the information and explanations given to us,
the Company has not entered into any non-cash ransactions with its directors
or persons connected to its directors and hence, provisions of Section 192 of
the Companies Act, 2013 are not applicable to the Company.

(a) The Company is nob required to be registered under Section 45-1A of the
Reserve Bank of India Act, 1934, Accordingly, dause 3{xvi}(s) of the Order is
not applicable to the Company. ;

(b) The Company is not required to be registered under Section 45-1A of the
Reserve Bank of India Act, 1934. Accordingly, clause 3(xvi)(b) of the Order is
not applicable to the Comnpany.

() The Company is not a Core Investment Company (C1C]) as defined in the
regulations made by the Reserve Bank of India. Accordingly, clause 3(xvi){c}
of the Order is not applicable to the Company.

(d) According to the information and explanations provided to us during the
course of audit, the Group (Group means compantes in the Group as defined
in the Core Investment Comparies (Reserve Bank) Directions, 2018) does not.
have any CIC.

The Company has incurred cash losses during the financial year covered by
our audit is Rs.5,007.05 Lakhs and the Company has incurred cash lesses during
immediately preceding financial year is Rs.-7 2507.21 Lakha

There has been no resignation of the statutory auditors during the year.
Accordingly, dause 3{xviii) of the Order is not applicable to the Comnpany.

On the basis of the financial ratios, ageing and expected dates of realisation of
financial assets and payment of fmancial lLiabilites, other information
accompanying the financial statements and our knowledge of the Board of’
Directors and Management plans and based on our eamination of the
evidence supporting the assumptions, nothing has come to our attention,
which causes us to believe that any material uncertninty exists s on tha date
of the audit report indicating that Company is not capable of meeling its
liabilities existing at the date of balance sheet as and when they fall due
within a period of one year from the balance sheet dete. We, however, state
that this is not.an assurance as to the future vinbility of the Company, We .
further state that our reporting s based on the facts up to the date of the audit |
report and we neither give any guarantes nor any assurance that all liabilities
falling due within a period of ore year from the balance sheet date, will get
discharged by the Company as and when they fall due. '
Lt = *




xt. @) The requirements as stipulated by the provision of section 135 of the Act
are rot applicable to the Company for the year accordingly clause 3 (xx) (a)
and 3 (xx)(b) of the order are not applicable.

In respect of ongning projects, the company has not ransferred the unspent
CSE amount as for the year 2020-21 to a Special Account in compliance with
the provision of sub section (8) of section 135 of the said Act tll the date of
our report. '

For ABS & Co, -
Chartered Acoounts -:;;n :
F2005) ¢

9.

UDIN: 29006020 A LB AT K122
Place :Bangalore
Date :30.05.2022




Annexure B to the Independent Auditors report
Referred to in paragraph 1() under ‘Report on Other Legal ared  Reguelatorny

Requirements’ section of our report to the Members of Adarsh Realty & Hotels
Privaie Limited of even date)

Report on the Internal Financial Controls Over Financial Reporting snder Clawuse (i}
of sub-section 3 of Section 143 of the Companies Act, 2013 the “Act™)

In confunction with our audit of the Standalone finandal statements of the Company
as of and for the year ended March 31, 2022, we have audited the internal financial
controls ‘over financial reporting of Adarsh Resity & Hotels Private
Limited{hereinafter referred to as the “Company”) and which is company
incorporated in India, as of that date,

Management's Responsibility fqr Internal Financial Controls

The reapective Boards of Directors of the Company and which is company
incorporated in India, i responsible for establishing and maintaining internal
finandal controls based on the internal control over financial reporting criteria
" established by the respective Companies considering the essential components of
internal control stated in the Guidance Note on Audit of Internal Financial Contrals
Civer Financial Reporting issued by the Institute of Chartered Accountants of India
{the “ICAI").These responsibilities include the design, implementation and
mairtenance of adequate internal financial controls that were operating effectively
for ensuring the orderly and efficient conduct of its business, indluding adherence o
the respective company's policies, the safeguarding of its assets, the prevention and
detection of frauds and errors, the accuracy and completeness of the accounting
records, ‘and the timely preparation of reliable financial information, as required
m'uder the Act

Auditor's Hﬂpnﬂmbi‘my

Our responsilility is to express an opinion on the internal financial controls over
financial reparting of the Company and which is company incorporated in India,
bpsed on our audit We conducted our audit in accordance with the Guidanee Note
an Audit of Internal Financial Controls Over Financlal Reporting (the "Guidance
Note®} issued by the Institute’of Chartered Accountants of India ("ICAT") and the
Standards on Awditing, prescribed undér Section 143(10) of the Companies Act,
2013, to the extent appiicable lo-an awdit of in firancial controls. Those
Standards and the Guidance Note require that we cgmply with ethical requirements
and olan and perform the audit to cbtain reasofable assurance about whether
udﬁqunw internal financial controls over financial [reporting was established and
maintained and if such controls operated cffectivefy in all material respects. Our
audit involves performing procedures to oblain audit evidence about the adequacy
of the internal financal controls systemn over Eimm
r!‘fnrhr.rcnms. Crur aualit -::E i.anmaI LT




included obtaining an understanding of internal financial controls over financial
reporting, assessing the risk that a material weakness exists, and testing and
evaluating the design and operating effectiveness of internal control based on the
assessed risk. The procedures selected depend on the auditor's judgement, including
the assessment of the risks of material misstatesnent of the fnancial statements,
whether due to fraud or error,

We belicve that the awdit evidence we have obtained is sufficient and appropriate o
pravide a basis for cur audit opinion on the internal financial controls system over
financial reporting of the Company, which is company incorporated in Tndia.

Meaning of Internal Financial Controls over Financial Reporting

A company’s internal financial control over finandal reporting is a process designed
to provide reasonable assurance regarding the reliability of financial reporting and
the preparation of financial statements for external purposes in accordance with
gencrally accepted accounting principles. A company’s internal financlal contral
over (inancial reporting includes those policies and procedures that (1) pertain to the
maintenance of records that, in reasonable detail, accurately and fairly reflect the
transactions and dispositions of the assets of the company; (2) provide reasonable
assurance that transactions are recorded as necessary to permit preparation of
financial statements in accordance with generally accepted accounting principles,
and that receipts and expenditures of the company are being made only in
accordance with authorisations of management and directors of the company; and
(3) provide reasonable assumnce regarding prevention or timely detection of
unanthorised acquisition, use, or disposition of the company’s assets that could have
a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls over Financinl Reporting

Because of the inherent limitabons of internal financial controls over Fnancial
reporting, including the possibility of collusion or improper management override of
conrols, materisl misstubements due to error or frand may occur and not be
detected. Also, projections of any evaluation of the internal financial controls over
financial reporting to future periods are subject to the risk that the internal financia)
control over financial reporting may become inadequate because of changes in
conditions, or that the degree of compliance with the policies or procedures may
deteriorate, :

Chprindon

In our opinion and to the best of cur information and according to the explanations |

given to us, the Company which is company incorporated in India, have in all

material respects, an adequate internal financial controls systetn over financial

reporting and such internal financial controls over financial reporting were

operating effectively as at March 31 , 2022,based on the criteria for internal financial

control over financial reporting established by the respective companies considering
o | L]




the essential components of internal control stated in the Guidance Note on Audit of
Internal Finandial Controls Over Financial Reporting issued by the TCAL

For ABS & Co.
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ADARSH REALTY & HOTELS PRIVATE LIMITED
#2/4, LANGFORD GARDEN ROAD, RICHMOD TOWN, BANGALORE - 560 025

STATEMENT OF CHANGES IN EQUITY FOR THE YEAR ENDED 315T MARCH 2022

EQUITY SHARE CAPITAL

[NoofShares  |Amount

Equity shares of Rs 100 each issued, subscribed and fully paid

Asat01.04.2020 1.50,00,000 1500
Changes in Equity share caphal during the year - -

Az at31.03.2021 1.50.00,000 1,500
Changes In Equity share capital during the year - -
Asat 31.03.2022 1,50,00,004 11,500
OTHER EQUITY

For the year ended 315t March 2022

Attributable to Equity Halder of the Company
[Retalned

{Particulars Earulng Total

Az on 1st Apcll 2020 LT L S.045.57
Profit for the year Jﬁ'.lﬂ.lﬁr “H17655
(ther Comprehensive Income L] .
Transfer to Other Reserves - -

As on 3198 March 2021 =1.530.55] 4550
Profit for the year A1,725.11 -um.ﬁ
Dther Caomprebensive Income . .
Transfer to Other Reseryes - -
Total Comprehensive Income <15,255 10 -15,265.10)
Az on 315t March 2022 18 ) =13, 241N
Notes referred io abowe and notes ottached there fo form anintegral part of fimenciol siabement

A5 per our report of even date otfoched

For ABS & Co., for and on bebalf of the Board of Directors of

Memb
GO QU0 D bALR T2 EAISS

Flace: RBangalore
Drate: 300052022

ADARSH REALTY & HOTELS PRIVATE LIMITED

B, [AYESHANKAR . KARLNESH
MANAGING DIRECTODR DIRECTOR
OiM:007451 18 DN Q068931 74

Anika Mersylin Susainathan

Company Secrertary
Mumbership No - 41933
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