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Report on the audit of the Standalone Financial Statements

Opinion

We have audited the accompanying standalone financial Statements of M/s ADARSH REALTY
AND HOTELS PRIVATE LIMITED (the company) which comprise the standalone Balance sheet
as at March 31* 2023, and standalone Statement of Profit and Loss (Including other
comprehensive income), Statement of Changes in Equity and the standalone Statement of Cash
Flows for the year then ended on that date and notes to the standalone financial statements
including a summary of the significant accounting policies and other explanatory
information[hereinafter referred to as the “Standalone financial statements”).

In our opinion and to the best of our information and according to the explanations given to us,
the aforesaid Standalone financial statements, give the information required by the Companies
Act, 2013 (the "Act”) in the manner o required and give a true and fair view in conformity with
the Indian Accounting Standards prescribed under Section 133 of the Act read with the
Companies (Indian Accounting Standards) Rules, 2015, as amended [“Ind AS®) and other
accounting principles generally accepted in India, of the Standalone state of affairs of the
Company as at March 31,2023 and its Profit; their Standalone changes in equity and their
Standalone cash Aows for the year ended on that date.

Busis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under
section 143(10) of the Companies Act, 2013, Qur responsibilities under those Standards are
further described in the Auditor's Responsibilities for the Audit of the standalone Financial
Statements section of our report. We are independent of the Company in accordance with the
Code of Ethics issued by the Institute of Chartered Accountants of India together with the ethical
requirements that are relevant to our audit of the standalone financial statements under the
provisions of the Companies Act, 2013 and the Rules there under, and we have fulfilled our
other ethical responsibilities in accordance with these requirements and the Code of Ethics. We
believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our opinion on the standalone financial statements.

Key gudit matters

Key audit matters are those matters that, in our professional judgment, were of maost
significance in our audit of the financial statement for the financial year ended 31=March 2023,
These matters were addressed in the context of our audit of the financial statement as a whole
ancd in forming our opinlon thereon and we do not provide a separate opinion on these matbers,
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We have not determined any matters described to be the key audit matters to be communicated
in pur report.

The Companys Board of Directors is responsible for the other information. The other
information comprises the information included in the Director’s Report, but dees not include
the standalone financial statements and our auditor's report thereon.

Our opinion on the standalone financial stabements does not cover the other information amd
we do not express any form of assurance conclusion thereon.

In connection with our audit of the standalone financial statements, cur responsibility is to read
the other information and, in doing so, consider whether the other information is materially
inconsistent with the standalone financial statements or our knowledge obtained in the audit or
otherwise appears to be materially misstated.

If, based on the work we have performed, we conclude that there is a material misstatement of
this other information; we are required to report that fact. ¥We have nothing to repart in this
regard.

The Company’s Board of Directors is responsible for the matters stated in Section 134(5) of the
Act with respect to the preparation and presentation of these Standalone financial statements
that give a true and fair view of the Standalone financial position, Standalone financial
performance including other comprehensive income, Standalone changes in equity and
Standalone cash flows of the Company in accordance with the Ind AS and other accounting
principles generally accepted in India. The respective Boards of Directors of the companies
included in the Company are responsible for maintenance of adequate accounting records in
accordance with the provisions of the Act for safeguarding the assets of the Company and for
preventing and detecting frauds and other irregularities; selection and application of
appropriate accounting policies; making judgments and estimates that are reasonable and
prudent; and design, implementation and maintenance of adequate internal financial controls,
that were operating effectively for ensuring the accuracy and completeness of the accounting
records, relevant to the preparation and presentation of the financial statements that give a true
and fair view and are free from material misstabement, whether due to fraud or error.

In preparing the standalone financial statements, the Board of Directors are responsible for
assessing the Company's ability to continue as a going concern, disclosing, as applicable, matters
related to going concern and using the going concern basis of accounting unless the Board of
Directors either intends to liquidate the Company or to cease operations, or has no realistic
alternative but to do 5o,

The Board of Directors are also responsible for overseeing the Company's financial reporting
ProCess.

Dur objectives are to obtain reasonable assurance about whether the standalone financial
Statements as a whole are free from material misstatement, whether due to fraud or error, and
to issue an auditor’s report that includes our opinion. Reasonable assurance is a high level of
assurance, but is not a guarantee that an audit conducted in accordance with SAs will always
detect a material misstabement when it exists. Misstatements can arise from fraud or error and




are considered material if, individually or in the aggregate, they could reasonably be expected to
inflluence the economic decistons of users taken on the basis of these standalone financial
statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional scepticism throughout the audit.

We also:

o |dentify and assess the risks of material misstatement of the standalone financial
statements, whether due to frawd or error, design and perform audit procedures
responsive to those risks, and obtain audit evidence that is sufficient and appropriate to
provide a basis for our opinion, The risk of not detecting a material misstatement
resulting from fraud is higher than for one resulting from error, as fraud may involve

collusion, forgery, intentional omissions, misrepresentations, or the override of internal
conkrol.

« Obtain an understanding of internal control relevant to the audit in order to design
audit procedures that are appropriate in the circumstances, Under section 143[3)(i) of
the Companies Act, 2013, we are responsible for expressing opinion on whether the
company has adequate internal financial contrels system in place and the operating
effectiveness of such controls.

+ Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and relabed disclosures made by the Board of Directors,

# Conclude on the appropriateness of the Board of Directors' use of the going concern
basis of accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on the
Company’s ability to continue as a going concern. If we conclude that a material
uncertainty exists, we are required to draw attention in our auditor's report to the
related disclosures In the financial statements or, if such disclosures are inadequate, o
modify our opinion. Dur conclusions are based on the audit evidence obtained up to the
date of our auditor's report. However, future events or conditions may cause the
Company to cease to continue as a going concern.

# Evaluate the overall presentation, structure and content of the standalone financial
Statements, including the disclosures, and whether the financial Statements represent
the underlying transactions and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and o communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence,
and where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine those
matkers that were of most significance in the audit of the Standalone Financial Statements of the
current period and are therefore the Key audit matters. We describe these matters in our
auditor's report unless law or regulation precludes public disclosure about the matter or whemn,
in extremely rare circumstances, we determine that a matter should not be communicated in
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our report because the adverse consequences of doing so would reasonably be expected o
oubweigh the public interest benefits of such communication.

1.

As required by the Companies (Auditor's Report) Order, 2020 (“the Order”) issued by

the Central Government of India in terms of sub-section (11) of section 143 of the Act, we given

in ‘Annexure-A' a statement on the matters specified in paragraphs 3 and 4 of the sabd order, to
the extent applicable.

2.

a.

As required by Section 143 (3] of the Act, we report that

We have sought and obtained all the information and explanations which to the best of
our knowledge and belief were necessary for the purposes of our audit.

in our opinion proper books of account as required by law have been kept by the
Company so far as it appears from our examination of those books;

the standalone Balance Sheet, the standalone Statement of Profit and Loss (including
Dther Comprehensive Income) Statement of Changes in Equity and the standalone Cash
Flows dealt with by this Report are in agreement with the books of account.

in our opinion, the aforesaid standalone financial statements comply with the Indian

Accounting Standards specified under Section 133 of the Act. Read with Rule Tof the
Companies [Accounts) Rules, 201+4.

on the hasis of the written representations received from the Management as on March
314 2023 taken on record by the Board of Directors, none of the directors is disqualified
as on March 31= 2023 from being appointed as a director in terms of Section 164 (2) of
the Act;

With respect to the adequacy of the internal financial controls over financial reporting
and the operating effectiveness of such controls; refer to our separate Report in
"Annexure B" which is based on the auditors’ reports of the Company.

With respect to the other matters to be included in the Auditor's Report in accordance
with Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to
the best of our information and according to the explanations given to us;

L The Company does not have any pending litigations which would impact its
financial position.

ii. The Company did not have any long-term contracts including derivative
contracts for which there were any material foreseeable losses; and

fif. There were ng amounts which were reguired to be transferred to the Investor
Education and Protection Fund by the Company.

iv. a) The Management has represented that, to the best of its knowledge and
belief, no funds [which are material ¢ither individually or in the aggregate]) have
been advanced or loaned or invested (either from borrowed funds or share
premium or any other sources or Kind of funds] by the Company to or in any
other person or entity, including foreign entity ("Intermediaries”), with the
understanding, whether recorded in writing or otherwise, that the Intermediary




shall, whether, directly or indirectly lend or invest in other persons or entities
identified in any manner whatseever by or on behalf of the Company ("Ultimate
Beneficiaries™) ar provide any guarantee, security or the like on behall of the
Ultimate Beneficiaries;

() The Management has represented, that, to the best of its knowledge and
belief, no funds (which are material either individually or in the aggregate] have
been received by the Company from any person or entity, including foreign
entity ["Funding Parties”), with the understanding, whether recorded in writing
or otherwise, that the Company shall, whether, directly or indirectly, lend or
invest in other persons or entities identified in any manner whatsoever by or on
behalf of the Funding Party (“Ultimate Beneficiaries™) or provide any guarantes,
security or the like on behalf of the Ultimate Beneficiaries;

[c] Based on the audit procedures that have been considered reasonable and
appropriate in the circumstances, nothing has come to our notice that has
caused us to believe that the representations under sub-clause (i) and (ii) of Rule
11(e). as provided under (a) and (k) above, contain any material misstatement.

V. The Company has neither declared nor paid any dividend during the year

4, With respect to the matter to be included in the Auditor's Report under Section 197({16)
of the Act; In our opinion and according to the information and explanations given to us,
the company has not paid any remuneration bo its directors during the current year

For ABS & Co.

Chartered Accountants

UDRE e 26 BGUDEABST6
Place: Bangalore
Date: 31.05.2023



Referred to in Paragraph 1 under "Report on Other Legal and Regulatory Requirements” of the
Auditors Report issued in terms of Section 143(11) of The Companies Act, 2013:

T the best of our information and according to the explanations provided to us by the Company

and the books of account and records examined by us in the normal course of audit, we state
that:

i In respect of the Company’s Property, Plant and Equiprnent and [ntangible Assers:

{a) (A) According to the information and explanations given to us and on the basis of the

(b)

examination of the records of the company, the company has maintained proper records
showing full particulars, including quantitative details and situation of Property, Plant
and Equipment.

[B] The Company does nat have any intangible assets. Accordingly, clause 3[i){(a){B] of
the order is not applicable to the company.

According to information and explanation given to us and on the basis of the
examination of the records of the company, the company has a program of physical
verification of Property, Plant and Equipment and right-of-use assets so to cover all the
assets once every three years which, in our opinion, is reasonable having regard to the
size of the Company and the nature of its assets. Pursuant to the program, certain
Property, Plant and Equipment were due for verification during the year and were
physically verified hy the Management during the year, According to the information
and explanations given to us, no material discrepancies were noticed on such
verification.

(c)According to information and explanation given to us and on the basis of the examination of

(d)

the records of the company, Based on our examination of the property tax receipts and
lease agreement for land on which building is constructed, registered =zale deed /
transfer deed / conveyance deed provided to us, we report that, the title in respect of
self-constructed buildings and title deeds of all other immovable properties (other than
propecties where the company is the lessee and the leaze agreements are duly executed
in fvour of the lessee), disclosed In the financial statements included under Property,
Plant and Equipment are held in the name of the Company as at the balance sheet date,

According to information and explanation given to us and on the basis of the
examination of the records of the company, The Company has not revalued any of its

Property, Plant and Equipment [including right-of-use assets) and intangible assets
during the year.

{&) According to information and explanation given to us and on the basis of the examination

of the records of the company, No proceedings have been initiated during the year or are
pending against the Company as at March 31, 2023 for holding any benami property
under the Bepami Transactions [Prohibition) Act, 1988 (as amended in 2016) and rules
macde thereunder.

[a) The inventory has been physically verified by the management during the year. In our
opinion, the frequency of such verification is reasonable and procedures and coverage as
followed by management were appropriate, No discrepancies were noticed on verification
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i,

between the physical stocks and the book records that were more than 10% in the
aggregate of each class of inventory.

(b) According to the information and explanations given to us and on the basis of our
examination of the records of the Company, the Company has not been zanctioned any
working capital limits in excess of five crore rupees in aggregate from banks and financial
institutions on the basis of security of current assets at any point of tme of the year,
Accordingly, clause 3(ii)[b] of the Order is not applicable to the Company

According to the information and explanations given to us and on the basis of our
examination of the records of the Company, the Company has provided puarantee or
security but not granted any lpans or advances in the nature of lgans, secured or
unsecured to companies, firms, limited Bability partnership or any other parties during
the year,

(a) According to the information and explanations given to us and based on the audit
procedures conducted by us, the Company has not provided loans or advances in the
nature of loans, guarantee and security to other entity during the year, The
aggregate amount of guarantees and security provided and outstanding balance at
the balance sheet date are as follows,

(Amount in Lakhs)

Particulars Guarantee and Security
Appregate amount of Guarantee
granted fprovided during the

year

Subsidiaries Nil

Others Wil
Balance outstanding as on
31.03.2023

Subsidiaries Nil

Others Rs. 16,507

(b) According to the information and explanations given to us and based on the audit
procedures conducted by us, we are of the opinion that the terms and conditions of
the loans given and security or guarantee provided are not prejudicial to the
interests of the company.

(£} According to the information and explanations given to us and based on the audit
procedures conducted by us, in the case of unsecured loans given, the repayment of
principal and reimbursement of interest are payable on demand.

(d) According to the information provided to us and based on our examination of the
records of the company, the company has not sought repayment of the loans tll the
date of Balance Sheet; hence there is no amount overdue for a period of more than
ninety days.

(e} In our opinion and according to information and explanations given to us and based
on the audit procedures performed by us, no loan or advance in the nature of loan
granted which has fallen due during the vear, which has been renewed or extended
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iv,

wi.

Vil

or fresh loans granted to settle the overdue of existing loans given to the same
parties.

(f] Inouropinion and according to information and explanations given to us and based
on the audit procedures performed by us, the company has not granted any loans or
advances during the year in the nature of loans either repayable on demand or
without specifving any terms or period of repayment

According to the information and explanations given to us and on the basis of our
examination of records of the Company, the Company has complied with the provision
of section 185 & 186 of the act in respect of gpuarantee or any security granted to others.
The company has not made any investment or provided any loans during the year.

The Company has not accepted any deposits or amounts which are deemed to be
deposits from the public. Accordingly, clause 3(v) of the Order is not applicable to the
Company.

According to the information and explanations given to us, the Central Government has
not prescribed the maintenance of cost records under Section 148(1) of the Act for the
services provided by the Company. Accordingly, clause 3(vi] of the Order is not
applicable to the Company.

In respect of statutory dues:

g In our opinion, the Company has generally been regular in depositing undisputed
statutory dues, including Goods and Services tax, Provident Fund, Employees’ State
Insurance, Income Tax, Sales Tax, Service Tax, duty of Custom, duty of Excise, Value
Added Tax, Cess and other material statutory dues applicable to it with the
appropriate authorities.

There were a undisputed amounts payable in respect of Income Tax, Tax deduction
ak source a5 a material statutory dues In arrears as at March 31, 2023 for a period of
maore than six months from the date they became pavable details as per below table,

Skno | Nature of Due Period  which  Dues | Due amount (in

relates Lakhs.])

Goods and Service Tax FY 2019-20 6524

ESIC FY 2022-23 &.37
FY 2021-22 17.36

Provident Fund FY 2021-22 57.06
FY 2022-23 4669

“Total 190.72

b, According to the information and explanations given to us, statutory dues relating to
Sales Tax, Goods and Services Tax, Duty of Excise or Cess or other statutory dues
which have not been deposited on account of any dispute are as follows,




Name of the | Nature | Amount(Lakhs) | Period | Forum where | Remarks |
Statute of to dispute is | Jifany
dues which | pending

the

amaount

relates
Commissioner | Income | 203.40 2017-18 | Commissioner | -
of Income tax | tax of Income tax
Appeals Appeals
Commissioner | Income | SB7.79 2016-17 | Commissioner | -
of Income tax | tax of Income tax
Appeals Appeals
Commissioner | Income | 264.93 2018-19 | Commissioner | -
of Income fax | tax of Income tax
Appeals Appeals

viii.  According to the information and explanations given to us and on the basis of our
examination of the records of the Company, the Company has not surrendered or
disclosed any transactions, previously unrecorded as income in the books of account, in
the tax assessments under the Income Tax Act, 1961 as income during the year.

ix. (a) According to the information and explanations given to us and on the basis of our
examination of the records of the Company, the Company has not defaulted in
repayment of loans and borrowings or in the payment of interest thereon

(b] According to the information and explanations given to us and on the hasis of our
examination of the records of the Company, the Company has not been declared a wilful
defaulter by any bank or financial institution or government or government authority.,

{c) According to the information and explanations given to us and on the basis of our
examination of the records of the Company, the Company has not taken any term loans
from any lender during the year. Accordingly, clause 3(ix){c] of the Order Is not
applicable to the Company.

(d) According to the information and explanations given to us and on an overall
examination of the balance sheet of the Company, we report that mo funds raised on
short-term basis have been used for long-term purposes hy the Company.

[e] According to the information and explanations given to us and on an overall
examination of the financial statements of the company, we report that the company has
not taken any funds from any entity or person on account of or to meet the obligations
of its subsidiaries, associates or joint wventures. Accordingly, reporting under clause
3(ix](e) of the Order is not applicable

(F) According to the information and explanations given to us and procedures performed
by us, we report that the company has not raised loans during the year on the pledge of
securities held in its subsidiaries, joint ventures or associate companies. Accordingly,
reporting under clause 3(ix])(f} of the Order is not applicable.

X The Company has not raised any moneys by way of initial public offer or further public
offer (including debt instruments). Accordingly, clause 3(x)(a) of the Order is not

applicable to the Company.




xi,

(b} According to the information and explanations given to us and on the basis of our
examination of the records of the Company, the Company has not made any preferential
allotment or private placement of shares or fully or partly convertible debentures
during the year. Accordingly, clause 3(x](b) of the Order is not applicable to the
Company.

(2] Based on examination of the books and records of the Company and according to the
information and explanations given to us, considering the principles of matedality as
outlined in the Standards on Auditing, we report that no fraud by the Company or on the
Company has been noticed or reported during the course of the audit.

(b) According to the information and explanations given to us, no report under sub-
section (12) of Section 143 of the Companies Act, 2013 has been filed by the auditors in
Form ADT-4 as prescribed under rule 13 of Companies (Audit and Audivors) Rules, 2014
with the Central Government

{c) According to the information and explanations given to us clause xi(c] of the Order is not

xil

xiil.

xiv.

X

Vi

xvil.

applicable to the Company.

According to the information and explanations given to us, the Company is not a Midhi
Company. Accordingly, clause 3[xif) of the Order is not applicable to the Company.

The Company is not a listed public company or a company covered under rule 4 of the
Companies [Appointment and Qualification of Directors) Rules, 2014 and accordingly
the requirements as stipulated by the provisions of Section 177 of the Companies Act,
2013 are not applicable to the Company. According to the information and explanations
given to us and on the basis of our examination of records of the Company, transactions
with the related parties are in compliance with Section 188 of the Companies Act, 2013
where applicable and details of such transactions have been disclosed in the financial
statements as required by the applicable accounting standards.

Based on the information and explanations provided to us, the Company is not required
to form an internal audit system as per Section 138 of the Companies Act, 2013.

In our opinlon and according to the information and explanations given to us, the
Company has not entered any non-cash transactions with its directors or persons
connected to its directors and hence, provisions of Section 192 of the Companies Act,
2013 are not applicable to the Company.

{a) The Company is not required to be registered under Section 43-1A of the Reserve
Bank of India Act, 1934, Accordingly, clause 3(xvi){a) of the Order is not applicable to
the Company.

{b) The Company is not a Core [nvestment Company (CIC) as defined in the regulations
made by the Reserve Bank of India. Accordingly, clause 3(xvi)(c] of the Order is not
applicable to the Company.

(c) According to the information and explanations provided to us during the course of
audit, the Company {Company means companies in the Company as defined in the Core
Investment Companies [Reserve Bank) Directions, 2016) does not have any CIC.

The Company has not incurred any cash losses during the financial year covered by our
audit, and the Company has incurred cash losses during immediately preceding financial
yEAr.




sviii, There has been no resignation of the statutory auditors during the year. Accordingly,
clause 3[xviii} of the Order is not applicable to the Company.

xix.  On the basis of the financial ratios, ageing and expected dates of realisation of financial
assets and payment of financial liabilities, other information accompanying the financial
statements and our knowledge of the Board of Directors and Management plans and
based on our examination of the evidence supporting the assumptions, nothing has
come to our attention, which causes us to believe that any material uncertainty exists as
on the date of the audit report indicating that Company is not capable of meeting its
liabilities existing at the date of balance sheet as and when they fall due within a period
of one year from the balance sheet date. We, however, state that this is not an assurance
as to the future viabllity of the Company. We further state that our reporting is based on
the facts up to the date of the audit report and we neither give any guarantee nor any
assurance that all liabilities falling due within a period of one year from the balance
sheet date, will get discharged by the Company as and when they fall due.

xE, In our opinion and according to the information and explanations given to us, the
company has not transferred the following unspent amount, which is required to be
transferred to a fund specified in Schedule ¥I1 to the act in compliance with section 135
of the company’s act 2013 till the date of our report.

[ Amount in Lakhs )

Relevent | Amount Spent | Unspent | Amount Due Actual | Numb
Financial | identified amoun | amount | Transferre | date of date of | er
Year for t i transfer transfe | of
spending to o the r days
on Special account tothe | of
Corporate Account accoun | delay
Social u,/s 135(6) L Lill
Responsibility the
activities date
for of
“Ongoing repar
Projects” = t
2020-21 172.58 25 | 147.58 Mil | 30-04-2021 Hil TH0

v b




[ Amount in Lakhs ]

Financial Amount Amount Amount

year URspent on Transferred to Transferred
Corporate Special Account after the due
Social within 30 days date (specify
Responsibility from the end of the date of
activities for the Financial transfer)
“Ongoing Year
Projects”

2020-21 147.58 Mil Nil

For ABS & Co.

Chartered Accountants




Referred to in paragraph Z(f) under ‘Report on Other Legal and Regulatory Requirements’
section of our report to the Members of M/s ADARSH REALTY AND HOTELS PRIVATE
LIMITED of even date)

In conjunction with our audit of the Standalone financial statements of the Company as of and
for the vear ended March 31, 2023, we have audited the internal financial controls over financial
reporting of M/s ADARSH REALTY AND HOTELS PRIVATE LIMITED (hereinafter referred to
as the “Company”) and which is company incorporated in India, as of that date.

The respective Boards of Directors of the Company and which is company incorporated in India,
is responsible for establishing and maintaining internal financial controls based on the internal
control over financial reporting criteria established by the respective Companies considering
the essential components of internal control stated In the Guldance Note on Audic of Internal
Financial Controls Over Financial Reporting issued by the Institute of Chartered Accountants of
India (the “ICAI"). These respansibilities include the design, implementation and maintenance of
adequate internal financial controls that were operating effectively for ensuring the orderly and
efficient conduct of its business, including adherence to the respective company's policies, the
safeguarding of its assets, the prevention and detection of frauds and errors, the accuracy and
completeness of the accounting records, and the timely preparation of reliable financial
information; as required under the Act,

Auditor’s Responsibility

Our responsibility is o express an opinion on the internal financial controls over financial
reporting of the Company and which is company incorporated in India, based on our audit. We
conducted owr audit in accordance with the Guidance Mote on Auwdit of Internal Financial
Controls Over Financial Reporting (the "Guidance Mote™] issued by the Institute of Chartered
Accountants of India ("ICAI™) and the Standards on Auditing, prescribed under Section 143(10)
of the Companies Act, 2013, to the extent applicable to an audit of internal financial controls.
Those Standards and the Guidance Note require that we comply with ethical requirements and
plan and perform the audit to obtain reasonable assurance about whether adequate internal
financial controls over financial reporting was established and maintained and if such controls
operated effectively in all material respects. Qur audit involves performing procedures to obtain
audit evidence about the adequacy of the internal financial controls system over financial
reporting and their operating effectiveness. Our audit of internal financial controls over
financial reporting included obtaining an understanding of internal financial controls over
financial reporting assessing the risk that a material weakness exists, and testing and
evaluating the design and operating effectiveness of internal control based on the assessed risk.
The procedures selected depend on the auditor’s judgement, including the assessment of the
risks of material misstatement of the financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficlent and appropriate to provide a
basis for our audit opinion on the internal financial controls system over financial reporting of
the Company, which is company incorporated in India.




A company's internal financial contrel over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of
financial statements for external purposes in accordance with generally accepted accounting
principles. A company’s internal financial control over financial reperting incudes those
policies and procedures that (1) pertain to the maintenance of records that, in reasonable detail,
accurately and fairly reflect the transactions and dispositions of the assets of the company; (2)
provide reasonable assurance that transactions are recorded as necessary tn permit
preparation of financial statements in accordance with gencrally accepted accounting
principles, and that receipts and expenditures of the company are being made only in
accordance with authorisations of management and directors of the company; and (3} provide
reasonable assurance regarding prevention or timely detection of unauthorised acquisition, use,
or disposition of the company's assets that could have a material effect on the financial

satements,

Because of the inherent limitations of internal financial controls over financial reporting
including the possibility of collusion or improper management override of controls, material
misstatements due to error or fraud may occur and not be detected, Also, projections of any
evaluation of the internal financial controls over financial reporting o future periods are
subject to the risk that the internal financial control over financial reporting may become
inadequate because of changes in conditions, or that the degree of compliance with the policies
or procedures may deteriorate.

Dpinign

In our opinion and to the best of our infermation and according to the explanations given to us,
the Company which is company incorporated in India, have in all material respects, an adequate
internal financial controls system over financial reporting and such internal financial controls
over financial reporting were operating effectively as at March 31, 2023, based on the criteria
for internal financial control over financial reporting established by the respective companies
considering the essential components of internal control stated in the Guidance Note on Audit of
Internal Financial Controls Over Financial Reporting issued by the 1CAL

For ABS & Co.
Chartered Accountants
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ADARSH REALTY & IIOTRLS PRIVATE LIMITED
CIN-UTOL01 KAT996PTCO2 1030
# 2/4, LANGFORD GARDEN ROAD, RICHMOD TOWN, BANGALORE - 560 025
STATEMENT OF CHANGES IN EQUITY FOR THE YEAR ENDED 31ST MARCH 2021

EQUITY SHARE CAPITAL

Particulars No of Shares Amount in Lakhs
Equity shares of Rs 100 each Issued, subscribed and fully paid

As at 31032082 1.500 15,000
Changes in Equity share capital during the year Ml il
Asat 31032023 1,500 15,000
OTHER EQUITY

For the year ended 31st March 2023

_ Amount in Lakhs
Attributable to Equity Holder of the Company

Particulars Retained Earning Total

As on 15t April 2022 (15,266.10) (15,266.10)
|Profit for the year 15,540.36 1554036
Restatement as per INDAS 115 . .
|Other Comprehensive Income -
Transfer to Other Reserves - “
Towl Comprehensive Income 274.26 27426
As on 31st March 2023 274.26 27426
Motes referred to above and notes attached there to form an integral part of fina ncial statement 1-37

As per our report of even date attached

For ABS & Ca.,
Chartered Accountants

Y5170 No. 0082035

Firm Reg
Membership No. 206226
UDIN:232062 26BGUDEABSTG

Date: 31.05.2023
Place: Bangalore

for and on behalf of the Bosird of Directors of
M5 ADARSH REALTY & HOTELS PRIVATE LIMITED

[.M.JAYESHANKAR
MANAGING DIRECTOR
DIN: 00745118

L]

Anflia Mercylin Susalnathan
Company Secreriary
Membership No: 41933

B.M. KARUNESH
DIRECTOR
DIN:00693 174
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ADARSH REALTY AND HOTELS PRIVATE LIMITED
i 274, LANGFORD GARDEN ROAD, RICHMOD TOWN, BANGALDRE - 560 025
AUDMTED NOTES TOSTATEMENT OF PROFIT & LOS% FOR THE YEAR ENDED 315T MARCH 2023
[Amount in Rupees] [Amount in Rupees)
SCH ND. PARTICULARS For the period ended | For the vear ended
31.03.2023 31032022
XVIl  |Revenue From Operations
Haom Hevenue B5,11,66,526 30,32,45,250
Sales - Banquets 4843111 12,94, 894
Food Revenue 5%.63,50,198 2621 GTH
Beverage Revenue 431, 14,484 102,568,187
Léguor Revenus 147731450 5.0, 75837
Tohacco Revenwe 687928 1.09.430
Laundry Revenue 12786124 60,116,431
Internet Revenus 45,400 -
Telephone Revenue 221717 4,558
Other Sales Business Center 2452 37,050
SPA Revenue 35092519 L6d B4 107
Travel Desk Bevenue 268,112,114 &7, TE0E3
Membership & Subscription Revenue 3,24,63,700 209,95 763
Scrap Sales _ =06 ra 40,686
Total 1,73,13,24,198 69,51,48,749 |
Avin  |Other Income
Sale of Land Rights - 33,90,00,000
Discount Receivesd 5,543 -
Interest Received B9,659,348 8385215
Other Income 1,67.83,08,053 13250645
Total| L68,72,82,944 38,06,43,861




ADARSH REALTY AND HOTELS PRIVATE LIMITED
i 204, LANGFORD GARDEN ROAD, RICHMOD TOWN, BANGALORE - 560 025
AUDITED NOTES TO STATEMENT OF PROFIT & LOSS FOR THE YEAR ENDED 315T MARCH 2023

{Amount in Rupees]  [Amount in Rupees)
SCH NO. PARTICULARS For the period ended | For the year ended
gl.ﬂﬁ.:ﬂ"ﬂg EIIEEI;EEE
XX Operative Expenses

Purchases
Purchase-Gas 1,06,43,635 57.76,184
Purchase-Liguor 1,09,22,916 54, 00,804
Purchase-Food & related 18,50, 70,768 B.91,08.750
Purchase-Soft Drink 39213483 1,76.55 959
Purchase-Tobacos] Smokes) 451677 1,766,222

Direct Expenses

AMC Charges 132,64,531 1,54,B6,133
Computer Software & Hardware 15012575 1,0587 633
Crockeries & Cutleries 2047506 13,53,720
DG Set Maintenance 3,30,69.052 Z,48,56, 306
Electrical [tems 6826275 3206911
Event & Entertainment Expenses 3712963 17, 74,955
Freight Charges 45030 1,334
Garbage Cleaning Expenses 538,850 470,100
Guest Supplies L7T481.488 S0,03,6632
House Keeping Supplies 14297818 44,89 896
Internet Charges 0,67.594 1114319
Labour Charges 2.06,35314 B3 40,089
Launedry Cost 2.50,29571 1.55,65 805
License Fees +5.07.372 66,562,047
Management Fees 4,08,02,574 1,59.38,014
Power Charges 9045 98537 781, 16469
Registration Charges - A3 1L,060
Rent [Lease) 74333 247 86,156
Spa Consumakles 13,22 569 T.32,495
Unifarm & Accessories 06,273 20,03 644
Water Charges 44,14, 278 3634316
Total 55.43,56,983 J4,92,74,590

L




ADARSH REALTY AND HOTELS PRIVATE LIMITED
i 2/%, LANGFORD GARDEN ROAD, RICHMOD TOWN, BANGALODRE - 560 025
AUDITED NOTES TO STATEMENT OF PROFIT & LOSS FOR THE YEAR ENDED Z15T MARCH 2023
[Amount in Rupees) [Amount in Rupees]
SCH HO. PARTICULARS Far the :g:r;ndz ended | For the year ended
31.03.2023 31.03,2022
XX Administrative Expenses
Salaries & Staff Emoluments 35,76,25.670 28,94 BE.625
Audit Fees 60, 040 0,0
Books & Periodicals 25914 11,359
Cable T.V Expenses 20,531,504 13.04,320
GET Expenses 1222634 .
Hire Charges 1844879 B,00,691
Insurance B0,27,0949 55,446,908
Membership and Subscription [Exp) 29,590,926 -
Miscellaneous Expenses (2 25,263
(ffice Maintenance 649,256 4,711.347
Parking Charges 35,185 -
Pest Control Charges 459,638 481400
Postage & Courler b 047 -
Professional Charges GRETHE1 1594, 75,162
Rates & Taxes 61,791 106,590,558
Repair & Maintalnence 4.26,84,177 21555377
Sacurity Charpes T9.20,654 56,13,594
Telephone Charges 6,94,153 647,259
Transportation Charges 1,689,299 83,836
Travelling Expenses 7774400 19,15.811
Vehicle Maintenance 1,07 03,657 5201274
Property tax 5,.96,06.532 954,040,555
Sundry Advances Written DFf - 9.7 3.09.0%%
TDS Late Payment Interest 105, 16,450 -
C5R Contribution 25,009,825
Printing & Stationery 4597476 31,75,954
Tatal G3,06,87,705 55,90,66,832
XXl Selling & Distribution Expenses
Advertisement Expenses 13578 401217
Airport Entry Fee 62ATS 3.33.267
B Delts 5.41B89 1262876
Commizsion Paid-Credit Cards 13266416 45,24,585
Commission Paid-Room Booking &0thers 2.56,12.997 L06,90,554
Flawer/Decoration Charges 2254478 12,71,275
Sales & Marketing Expenses 49183515 4,14,30,573
Taotal 9,10,15.247 5,99,14,386
XXn  |Financial Charges
Bank charges B17.099 2.72.215
Foreign Exchange Loss 1.40,34.923 2532827
Interest on Loan G97.26,593,284 71,89,52 521
Tatal 98,75,45,306 72,17,57,563 |

>




ADARSH REALTY AND HOTELS PRIVATE LIMITED

SCHEDULES TO AUDITED BALANCE 3HEET

Note IX: EQUITY SHARE CAPITAL

Particulars As at 31st March, 2023 Az at 31st March, 2022
Number of P Mumber of shares| Amount in Lakhs
shares

{a} Authorised

1,500 lakh Equity shares of Rs.10/- each having 1,500 15,0040 1,500 15,000
voting rights

(b) ssued

1,500 Lakh Equity shares of R5.10/- each having 1500 15,000 1500 15,000
voling rights

Total 1,500 15,000 1,500 15,000

The Company has only one class of equity shares having par value of Re10/- per share, Each holder of equity share is entitled to one
vote per share, In the event of liquidation of the company, the equity share holders will be entitled to receive remaining assets of the
company, after distribution of all preferential amounts. The distribution will be in proportion to the number of equity shares held by
the equity shareholders. The dividend proposed by the Board of Directors if any is subject to the approval of the shareholders in the
ensuing annual general meeting except in the case of interim dividend

The company has neither allotted any bonus shares nor allotted any shares against consideration other than cash tll date.

The company has not bought back any shares till date,

Note 2.1 ;Reconciliation of the number of shares and amount eutstanding at the beginning and
at the end of the reporting period;

Particulars Opening Fresh issue Buy Back Closing Balance
Halance

Equity shares with voting rights

Period encled 313t March, 2023

- Number of shares 1,500 1,500

- Amount in Lakhs 15,0060 15,000
Year eénded 31 March, 2022

= Number of shares 1,500 1.500

- Amount in Lakhs 15,000 15,000
Note 2.3 Sharcholders holding mare than 5% Shares:

Asat
Name of sharcholders As at 31st March, 2023 As at 31st March, 2022
Mumber of
Shures % holding] NMumber of Shares % holding
Adarsh Developers rep. by B.M. Jayveshankar 1.497 09.83% 1497 99.83%
B.M.Jayeshankar 3 0.17% L | 0.17%
Sudha Shankar 0 000 %, ] 0,00
B.M.Karunesh i 0.00%, 0 0,003
1500 1004 1,50 10004
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