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INDEPENDENT AUDITOR'S REPORT

To the Members of

M/s. AKARSH RESIDENCE PRIVATE LIMITED

CIN :U45201 KAZ009PTCO51265
Bangalore.

Report on the Financial Statements

Opinion

We have audited the accompanying financial statements of Mfs.Akarsh Residence Private

Limited. (“the Company”) which

comprises the Balance Sheet as at March31, 2022and the

standalone Statement of Profit and Loss, and the Standalone Statement of Cash Flows for the
year then ended on that date and notes to the Standalone financial statements including a
surnmary of the significant accounting policies and other explanatory information.(hereinafter
ceferred to as the “Standalone Financial statements”).

In our opinion and to the best of our information and according to the explanations given to us,
the aforesaid standalone financial statements give the information required by the Act in the
manner so required and give a true and Fair view in conformity with the accounting principles

generally accepted in India, of the

state of affairs of the Company as ot March 31, 2022, and its

cash flows for the year ended on that date.

Basis for Opini

We conducted our audit in accordance with the ctandards on Auditing [SAs] specified under
section 143(10) of the Companies Act, 2013. Ourresponsibilities under those Standards are
further described in the Auditor's Responsibilities for the Audit of the Financial Statements
section of our report. We are independent of the Company in accordance with the Code of Ethics
issued by the Institute of Chartered Accountants of India together with the athical requirements
that are relevant to our audit of the financial statements under the provisions of the Companies
Act, 2013 and the Rules thereunder, and we have fulfilled our other ethical responsibilities in
accordance with these requirements and the Code of Ethics. We believe that the audit evidence
we have obrained is sufficient and appropriate to provide a basis for our opinion.

Key audit matters

Key audit matters are those matters that, in our professional judgment, were of most significance

i our audit for the financial year

context of our audit of the financial statement as a whole and in forming our upini?gha[ggﬁjqqd ;
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ended March 31,2022 These matters were addruss_en_l in the
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we do not provide a separate opinion on the % matters. We have not determined any matters

described to be the key audit matters to be comm unicated in our report

« The Company's Board of Directors is responsible for the preparation of the other
information. The other information comprises the information included in the Board's
Report including Annexure to Board's Report, but does not include the financial

statements and our auditor's report thereon.

e [Dur opinion on the financial statements does not cover the other information and we do
not express any form of assurance conclusion thereon,

e In connection with our audit of the financial statements, our responsibility is to read the
other information and, in doing so, consider whether the other information is materially
inconsistent with the financial statements or our knowledge obtained during the course of

our audit or otherwise appears o be materially misstated.

« |If, based on the work we have performed, we conclude that there is a material
misstatement of this other information; we are required to report that fact. We have
nothing to report in this regard.

The Company's Board of Directors is responsible for the matters stated in section 134(5) of the
Companies Act, 2013 (“the Act’) with respect to the preparation of these financial statements
that glve a true and fair view of the financial position, financial performance and cash flows of
the Company in accordance with the accounting principles generally accepted in India, including
the accounting Standards specified under section 133 of the Act. This responsibility also includes
maintenance of adequate accounting records in accordance with the provisions of the Act for
safeguarding of the assets of the Company and for preventing and detecting frauds and other
irregularities; selection and application of appropriate implementation and maintenance of
accounting policies; making judgments and estimates that are reasonable and prudent an
design, implementation and maintenance of adequate internal [inancial controls, that were
pperating effectively for ensuring the accuracy and completeness of the accounting records,
relevant to the preparation and presentation of the financial statement that give a true and fair
view and are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for sssessing the Company's
ability to continue as & going CONCern, disclosing, as applicable, matters related to going concern
and using the going concern basis of accounting unless management either intends to liquidate
the Company or to ¢ease operations, or has no realistic alternative but to do so.

That Board of Directors is also responsible for gverseeing the company's financial reporting
process

R
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Our objectives are 1o ohtain reasonable as Srance about whether the financial statements as 4
whole are free from material misstatement, whether due to fraud or error, and to issue an
auditor’s report that includes our opinion. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with SAs will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

« ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive Lo
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
hasis for our opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

. Obtain an understanding of internal control relevant to the audit in order to design
audit procedures that are appropriate in the circumstances. Under section 143(3)(i) of
the Companies Act, 2013, we are also responsible for expressing our ppinion on
whether the company has adequate internal financial controls system in place and the
pperating effectiveness of such controls.

« [Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

« Conclude on the appropriateness of management's use of the going concert bhasis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Company’s
ability to continue as a poing concern. If we conclude that a material uncertainty
exists, we are required to draw attention in our auditor’s report o the related
disclosures in the financial statements or, if such disclosures are inadequate, to modify
our opinion. Our conclusions are bhased on the audit evidence obtained up to the date
of our auditor’s report. However, future events or conditions may cause the Company
to cease to continue as a going CONCern.

« Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Materiality is the magnitude of misstatements in the standalone financial statements that, individually
or in aggregate, makes it probable that the ecconomic decisions of a reasonably knowledgeable user of
the standalone financial statements may he influenced. We consider quantitative materiality and
qualitative factors in (i) planning the scope of our audit work and in evaluating the results of our work;
and (ii) to evaluate the effect of any identified misstatements in the standalone (inancial statements.
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We communicate with those charged with governante of the company among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant
deficiencles in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence,
and where applicable, related safeguards.

From the matters communicated with those charged with governance, wWe determine those
matters that were of most significance in the audit of the financial statements of the current
period and are therefore the key audit matters, We describe these matters in our auditor's report
unless law or regulation precludes public disclosure about the matter ot when, in extremely rare
circumstances, we determine that a matter should not be communicated in our report because
the adverse consequences of doing so would reasonably be expected t outweigh the public
interest benefits of guch communication.

MMWWM

As required by the Companies (Auditor’s Report) Order, 2016 ("the Order”), issued by the
Central Government of India in terms of eyub-section (11) of section 143 of the Companies Act,
2013, we give in the “Annexure _A" statement on the matters specified in paragraphs 3 and 4 of
the Order, to the extent applicable.

As required by Section 143(3) of the Act, we report that;

2. We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit.

b. In our opinion, proper books of account as required by law have been kept by the Company 50
far as it appears from our examination of those boaks

c. The standalone Balance Sheet, the standaloneStatement of Profit and Lossand Statement of
Cash Flow dealt with by this Reportare in agreement with the books of account,

4. In our opinion, the aforesaid financial statements comply with the Accounting standards
gpecified under Section 133 of the Act, read with Rule 7 of the Companies (Accounts) Rules,
2014,

o On the basis of the written representations received from the directors as on March31, 2022
raken on record by the Board of Directors, none of the directors is disqualified as on March31,
2022 from being appointed as a director in terms of Section 164 (2) of the Act.

[ With respect to the adequacy of the internal financial controls over financial reporting of the
Company and the operating effectiveness of such controls, refer to our Sepa 1 ﬂé@aq in
“Annexure A", ! Y ‘_'.:.II
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g With respect to the other matters 1o be included in the Auditor's Report in accordance with
the requirements of section 197(16) of the Act:

In our opinion and to the best of our information and according to the explanations given to
us, the company has not paid any managerial remuneration during the year, accordingly the
question of compliance with the provisions of section 197 of the Act does not arise.

h. With respect to the other matters to be included in the Auditor's Report in accordance with
Rule 11 of the Companies [Audit and Auditors) Rules, 2014, in our opinion and to the best of
our information and according to the explanations given to us:

i, The Company hasno pending litigation which could impact on the financial position in its
financial statements.

ii The Company did not have any long-term  contracls including  derivative
contracts for which there were any material foreseeable losses.

iii Thecompany is not required to transfer any amount to the Investor Education and
Protection Fund.

HBIH:EIDEEEZ'J&HEWDWE 087

DATE :23.08.2022

PLACE: Bangalore Proprietor
Membership No.: 02 5629

Off: 85, 5th Main, Thyagarajanagas Bangalore - $60 028, Ph : 080-20761262, Matile . gU36T0T044, Email : vankadart caglgmal com
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The Annexure referred to in our Independent Audito
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rs' Report to the members of the Company

on the financial statements for the year ended March 31,2022, we report that:

(i) The company has no

fixed assets. Thus the clause -

3iyla)

physical verification of fixed assets and maintenance of records is

(b) & (c) of the order regarding
not applicable

(i) In our opinion and according to the information and explanations given to us, the
Company has maintained proper records of its inventories and no material
discrepancies were noticed on physical verification of stocks as compared to book

records.

(ii) In respect of the loans, secured or unsecured granted by the companies o

companies, firms or other parties covered in the register maintained under section

189 of the Act.

4 According to the information and explanations given to us and based on the
audit procedures conducted by us, the Company has not provided loans or
advances in the nature of loans or provided security to any other entity.
TheCompany has provided a guarantee to other parties. The aggregate
amount of guarantees provided during the year and balance outstanding at
the balance sheet date with respect 1o such guarantees for other entities are as
follows.

Assets under cha Borrower :'ITJ‘:::: ET!I:EM “"t:::;;i: o
BE Rs.i?n 'I.ak{?: reporting date
Rs.in Lakhs
Immovable property or any interest
therein; Book debts; Movable property (not "
being pledge): Receivables and others as Adarsh Developers - T
| peratached documents = |
Immuovable property or any interest
therein: Book debts; Movable property {not Akarsh Residence St
being, pledge); project receivables, all cash Private Limited 3
flows and others. — .
Book debts; Movable property (mot being Adarsh Realty &Hotels '
pledge); as per the attached DOH Private Limited S0 ASATAD ]
Book debts; Movable property {not being, Adarsh Nivas Private
pledge); as per the attached DOH Limited HARN HA
Book debts; Floating charge; Movable Alekya P b
property (not being pledge); As per Dead P::i::te :jﬁ:rd 31,500.00 31,500.00
of Hypothecation- i
Book debis; Floating charge: Mowvable ety peshialng ;
property (not being pledge); As per Deed | 1':]:::: I_':“E:__;T s 58,500.00 58,5000
o - of Hypothecation S T - _J__ Sy i
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b, The schedule of repayment incipal has been stipu'l‘.at&&l an repglyment of the ™™
principal amount has been regular as per stipulation

¢. Thereisno overdue amount as at the yearend in respect of pri nciple

(iv)in our opinion and according to the information and pxplanation given to us, the company has
complied with the provision of section 185 and 186 of the Act with respect to loan
and investment made

(v) During the year the co mpany has not accepted any deposits from the public to which
the directives issued by the Reserve Bank of India and the provisions of gections 73
to 76 of the Companies Act 2013 and the rules framed there under apply.

[vi) The maintenance of cost records has not been prescribed by the central Government
under sub sec. (1) of sec 148 of the Companies Act, 2013 for the year under report
for any of the products of the Company

[vii) The Company Is generally regular in depositing with appropriate authorities
undisputed statutory dues including Income Tax, GST and other material statutory
dues applicable to it.
(wiii) The company has not defaulted in repayment of dues to a financial institution or
hank.
(ix) The company did not raise any money by way of initial public offer or further public

offer (including debt instruments) and term loan availedduring the yearhave been
applied for the purpose for which they were availed.

(x) According to the information and explanations given to us, no material fraud by the
company or on the company by its officers or employees has been noticed or
reported during the course of our audit.

[=i) According to the information and explanation given to us and based on exd mination
of the records of the company, the company has not paid,l'pl'uvlded for managerial
remuneration.

(xii) in our opinion and according to the information and explanation given to us, the
company is not a nidhi company. Accordingly paragraph 3 (xii} of the order is not
applicable

(i) According to the information and explanation given o us and based on examination
of the records of the company, the ransaction with the related parties are in
compliance with section 177 & 188 of the act where applicable and details of such

transaction has been disclosed in the financial statement as required by the
applicable accou nting standards.

(xiv) According to the information and explanation given to us and based on examination
of the records of the company, the company has not made any private pl of
chares and the requirement of section 42 of companies act 2013 have

, .m:mmum.w.m+mmtn:mmm._m:mmu,m:u
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with and the amount raised has been used for the purpose fors ich the funds were™

raised.

VANKADARI ASSOCIATES

(xv) fased on the information and explanations providedto us, the Company does not
have an Internal Audit system and is required to form an internal audit system as
per Section 138 of the Companies Act, 2013

(xvi) In our opinion and according o the information and explanations given Lo us, the

Company has

not entered into any non-cash transactions with its directors or

persons connected to its directors and hence, provisions of Section 192 of the
Companies Act, 2013 are not applicable to the Company.

[xvil) According to the information and explanation given to us and based on examination
of the records of the company,the company has not entered into non cash
transaction with directors or person connected with him. Accordingly, paragraph 3

(xv) of the order is not applicable

(a) The Company is not required to be registered under Section 45-1A of the
Reserve Bank of Indiafct, 1934, Accordingly, clause 3(xvi)(a) of the Order is
not applicable to the Company.

(b) The Company is not a Core Investment Company(CIC) as defined in the
regulations made by the Reserve Bank of India. Accordingly, clause A(xvi)lc)
of the Order is not applicable to the Company.

(c) According to the information and explanations provided to us during the
course of audit, the Group (Group means companies in the Group as
defined in the Core Investment Companies (Reserve Bank) Directions, 2016)

does not

hawve any CIC.

(xvili) There has been no resignation of the statutory auditors during the year.
Accordingly, clause 3(xviii) of the Order is not applicable to the Company.

(xix) On the basis of the

financial ratios, ageing and expected dates of realisation of financial

assels and payment of financial liabilities, other information accompanying the
financial statements and our knowledge of the Board of Directors and Management
plans and based on our axamination of the evidence supporting the assumptions,
nothing has come to oul attention, which causes us ko believe that any material
uncertainty exists as on the date of the audit report indicating that Company is not
capable of meeting its liabilities existing at the date of balance sheet as and when they
fall due within a period of one year from the balance sheet date. We, however, state
that this is not an assurance as to the future viability of the Company. We further state
that our reporting is based on the facts up Lo the date of the audit report and we
neither give any guarantee nor any assurance that all liabilities falling due-wi in a

Of: #85, 5th Main, Thyagarajanagar

Bangalore - 560 028, Ph ; 080-26761262. Mabile : 9036707944, Email : vankadari cagigmall.com
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period of one year from the balance sheet date, will gctﬂ’:::ﬁ;rge:ﬁ;; the Company as

and when they fall due.

(xx) Inour opinion and according to the information and explanations given to us, thereis
an unspent amounts towards Corporate Social Responsibility (CSR) on on ongoing
ojects requiring a transfer Detail of unspent amount towards Corporate Social
Responsibility (CSR) on ongoing projects is given below.
(Rs. In Lakhs)
Amount [
identified for
sgr:dlt:gﬂ:;n 'lf;?'::f?:-lr::d Due date of | Actual date Mumber
Relevant ﬁn! Unspent tuF;nd transfer of transfer | of days
financial Responsibility amount of specified in tl:lll.h-E ] Ih.o. of
year | opities"other | ) | Schedule VI specified | specified | delayil
s i AL fund fund any
Ongoing
Projects”
i [ C d e i g
Company
cei has time 1o
2021-22 3,61 3,61 Nil Within3 | yingfer the | N A
years amount o
Fund B
b)  There are no ongoing CSR projects. Accordingly, clause 3(xx)(b) of the Order is

notapplicable to the Company.

For Vankadari Associates

) -

V. bwarakanath
Proprietor

Membership No.: 025629

UDIN:EE{IEEGIHAHWDWEDE?
DATE :23.08.2022
PLACE: Bangalore

Off: # 85, 5th Maiin, Thyagarajanagar, Bangalore - 560 028. Ph: QB0-26761262, Mobile : 9036707944, Emall varkadari cafigmail.com
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We have audited the internal financial controls over financial reporting of M/s. Akarsh
Residence Private Limited,(“the Company”) as of March 31,2022 in conjunction with our
audit of the financial statements of the Company for the year ended on that date.

The Company’s management is responsible for pstablishing and maintaining internal financial
controls based on the internal control over financial reporting criteria established by the
Company considering the essential components of internal control stated in the Guidance Note
on Audit of Internal Financial Controls Over Financial Reporting {“Guidance Note") issued by the
institute of Chartered Accountants of India ['ICAL"). These responsibilities include the design.
implementation and maintenance of adequate internal financial controls that were operating
effectively for ensuring the orderly and efficient conduct of its business, including adherence o
company’s policies, the safeguarding of its assets, the prevention and detection of frauds and
errors, the accuracy and completeness of the accounting records, and the timely preparation and
presentation of reliable financial information, as required under the Act.

yuditors' ¥ (bl

Our responsibility is to express an opinion on the Company's internal financial controls over
financial reporting based on our audit. We conducted our audit in accordance with the Guidance
Note and the Standards on Auditing, issued by 1CAl and deemed to be prescribed under section
143(10] of the Ack, to the extent applicable to an audit of internal financial controls, both
applicable to an audit of Internal Financial Controls and, both issued by the ICAL Those
standards and the Guidance Note require that we comply with ethical requirements and plan and
perform the audit 10 obtain reasonable assurance about whether adequate internal financial
controls over financial reporting was established and maintained and if such controls operated
effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the
internal financial controls system oVer financial reporting and their operating effectiveness. Our
audit of internal financial controls over financial reporting included obtaining an und 1

o,
A/ CHMTERID
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of internal Fin;n:c:i:-l ::uhtmls over fina Thrting, assessing the'nuﬁ Eﬁﬁmal weakness

exists, and testing and evaluating the design and operating effectiveness of internal control based
on the assessed risk. The procedures selected depend on the auditor’s judgement, including the
assessment of the risks of material misstatement of the financial statements, whether due to
fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion on the Company's internal financial controls system over financial
reporting.

scaning ot nternal Finanelal ContolsOveeFinancial Repors

A company's internal financial control over fina necial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of
financial statements for external purposes in accordance with generally accepted accounting
principles. A company’s internal financial control over financial reporting includes those policies
and procedures that (1) pertain to the maintenance of records that, in reasonable detail,
accurately and fairly reflect the transactions and dispositions of the assets of the company; (2]
provide reasonable assurance that transactions are recorded as necessary to permit preparation
of financial statements in accordance with generally accepted accounting principles, and that
receipts and expenditures of the company are being made only in accordance with
authorisations of management and directors of the company; and (3) provide reasonable
qssurance regarding prevention or timely detection of unauthorised acquisition, use, of
disposition of the company's assets that could have a material effect on the financial statements.

B e il

Because of the inherent limitations of internal financial controls over financial reporting
including the possibility of collusion or improper management override of controls, material
misstatements due to error or fraud may occur and not be detected. Also, projections of any
evaluation of the internal fina ncial controls over financial reporting to future periods are subject
to the risk that the internal financial control over financial reporting may become inadequate
because of changes in conditions, or that the degree of compliance with the policies or
procedures may deteriorate.

Off: # B5, Sth m.mmmm.nmm-mmm:mmﬂr, Mabile : $036707944, Email : vankadari cafigmail.com
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Opinion

Chartered Accountants

In our opinion, based on the test checks conducted by us, the Company has, in all material

respects, reason

ably adequate internal financial controls system over financial reporting and

such internal financial controls over financial reporting were prima facie operating effectively as
at March312022, based on the internal control over financial reporting criteria established by
the Company considering the psesential components of internal control stated in the Guidance
Note on Audit of Internal Financial Controls over Financial Reporting issued by the Institute of
Chartered Accountants of India.

UDIN: 22025629AXKWDW3087
DATE :23.08.2022 V, Dwarakanath

For Vankadari Associates
Chartered Accountanis
Number: 0045075

CHARTERED ™\ 7,
OUNTANTS | 7y

PLACE: Bangalore Proprietor

Membership No.: 025629

OF: # 85, 5th Main, Thyagarajanagar, Bangalore - 550 028, Ph : 080-26761262, Mobile : 5036707044, Email - vankadari ca@gmail com



AKARSH RESIDENCE PRIVATE LIMITED
CIN U45201KA2009PTCOS1265

Mo 2/4 Ird Floor Langford garden, Richmond Town Bangalore-560025
BALAMNCE SHEET AS AT Egl MARCH, 2022

A5 at A5 at
31st March, 31st March,
PREticiary Mot 2022 2021
{ ks, in Lakhs) { Bs. in Lakhs)
I. EQUITY AND LIABILITIES:
{1} Sharehalder's Funds
[a) Share Capital 2 1.0 1.00
(b} Reservas and Surplus 3 14,409.84 10,280.27
{2} Mon=-Current Liabilities
{a) Lang-term borrowings i 14, 345.64 17,662.00
(b} Deferred tax llabilities {Net) - -
{e) Other Long terrmn llabdlities : 7
{d) Long berm provisions - z
{3) Current Liabilities
{a) Short-term borrowings = 5
[a) Trade payables 5 60045 13,688.41
(b} Other current Habllities & B,118.11 17,113.51
(d} Short-term provisions 7 1,600.56 a7r.a8
Total 39,075.59 50,122.58
I1. Aggals

{1) HNon-current assets
{a) Fixed assets
(1) Tangible assets - -
(i) Intangible assets ] -
(i} Capital work-in-progress - -
{Iv} Intangible assets under development = -
(&) Mon-current investments - -
(b} Deferred tax assets (nek) - -
(c} Lang term loans and advances B 6,790.00 6, 790.00
() Other non-current assets =

(2) Current assets

{a} Current Invesbments 5 322.41 319.04
(b} Inventarias 10 7,208.05 B,833.36
{c) Trade Receivables 11 978.54 1,009.92
{d} Cash and cash eguivalents 12 961,80 131.58
(&) Short-term loans and advances 13 18,413 .44 33,004,00
{d}) Other Current Assats 14 4,401,286 9,034.68

Total 39,075.59 59,122.58

As per our report of even date,

for and on behalf of the board of Director of,
Akarsh Residence Privade Limited

W__f

Membership Mo. | 025619 B M Jayeshankar B M Karunesh
Firm Mumber : 0045075 Managing Director Director
DIN:00745118 DIN:00693174
Place : Bangalore

Date : 23.08. 2000212




AKARSH RESIDENCE PRIVATE LIMITED
CIM LM5201KAZODSPTCOS L 265
Mo 2/4 3rd Fioor Langford ganden, Richmond Town Bangalore-S60025
PROFIT AND LOSS STATEMENT FOR THE YEAR ENDED 31st MARCH, 2022

Far the Year Far the Year
Ended Ended
3ist March, F1st Marnch,
Particulars Mate 2022 2031
{ Rs. in Lakhs}
1. Ircome From Operations:
{a) Met Sales) incodme from cperations 15 13,916,331 &, 58650
{b) Other Mon-Oparating Income 16 0.07 3.E4
II. Total Revenue I!.EIE-E 2|9'9ﬂ-.43
LIL. Expeamseg:
(@) (Increasa)/Decreasa in WIP 1,847.FF {200, 98)
() Land Cost 4,633.42 318.30
(c) Cost of materals consumed 17 52275 266,23
{d} Financial costs i8 1,543.27 TEB.15
(2] Other expanses 19 43.80 751.50
Tatal Expanses I B,391.01 RrERT
IV. Profit/{Loss) before excaptional and (11 - 111 5,525,37 1,067.23
extraardinary (tems and tax
W, Exceptional [tems = =
W1. Prafit/{Less) before extraordinary items and tax (IV - ¥) 5,525.37 1,067.23
Wil. Extraordinary Ibems - -
VIII. Profit before tax (VI - VII) 552537 1.067.23
I¥. Tax expansa:
{1} Current tax 1, 340,63 164,88
(2} Deferred tax 2 2
(3} Income tax of earller years L.18 {1.44)
K. Pﬂm{LﬁEJ froem tha F’ﬂfbd from MH'R:l 4,179,565 903,
continuing cosrathans
XIE. Profitf{Loss) from discontinuing operations
X1 Tax expense of discosning cperations
X, Profit/(Logs) from Discontinuing
aperations {11 - XIII)
ML, Profit/ {Loss) for tha peried 4,129.56 o0, 79
Ameunt Transferred to Balancs Shast #,1735.56 03,79
XIil. Enmning per equity shara:
(1) Basic 0.41 0.09
(2] Diluted 0.41 0.4
See Accounting Motes forming pant of the Finnncial Stsementy 1
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AKARSH RIVATE LIM
Cash ent for the ¥ 31st March , 2022
[ Rs. i Lakha) [ B&. inLakhs)
For tha Year Ended 315t March
PARTICULARS For tha Year Encled 3181 March 2032 2021
&, |Gash Fiow From Operating Activitles
Mat Profit Bofore Tax and extracrdinary items 5,525.37 1,067.23
Adjustments For ;
Deprectalion | Amartisation -
Pravision far gratuity / leave encashiment - -
Dévicand incoma = -
Inerest recehved {0.07) {0.20)
0.o7 (200
Cash Oparating Profit before working capital changes 5,525.30 1,067.03
Adjusiments For :
Increased{Decraasa) in Shorl Tem Barowings - .
InereasaDecreas) in Trade Paysbles (13.087.67)| 204082
IncreasalDecreasa) in Shart Term Provissons 1,223.18 118.47
{Increase) /Decrease In Inventoras & Trade Receévables 1,656.60 203,63
(Incraase) /Decreass in Shor e Loans &nd AdvBnces 14,580.56 1, 7761
438227 (1,095.35
Cash Ganerated from Operating Activities 9,907 67 [E]
Intarast Paid
Direct Tames Paid |1EH.HT]r (183,44
Mat Cash From Oparating Activities B.511.86 {195.67)
B, |Cash Flow From Investing Activitias
Purchase of Flxed Assebs - =
Irvesimand In Long Term Loans, advances and Deposits 483342 318.30
Sale af Fixed Assets - -
Purchase of Invastmants (3.37) 110.24
Sale of Irvealmeants + -
Infarnsi Receked 007 020
Dividend Receisd - -
A E'.unlr-l-al Cash Usad In lnvesting Activitles 4,630,113 428,74
C. |Cash Flow From Fimancing Activitbes
Warranis
Pracsads from Bormowings (12,311.77) (108 83}
Proceads (rom securilies premiusm - -
Equily Shate Capital = -
Ditvidend Paid (Inchuding tax cn dividand) - -
Met Cash from Financing Acthvithes (12,311.77) unu:nf
Met Change In cash and cash aquivalents [A+B+C} 830,22 12785
Met cash and cash equivalent at the beginning of the year 131,58 408
Met cash and cash equivabent 8t tha closing of the year 961 B 131.54
for and on behalf of the board of Director of,
Akarsh Residence Private Limited
B M Jayeshankar B M Karunesh
Managing Director Dhirector




AKARGH REGIDENCE PRIVATE LIMITED

NOTES TO BALANCE SHEET

As at As at
. 31ist March, 31st March,
Particulars 3022 2021

{ Rs. in Lakhs)

(Rs. in Lakhs)

Note : 2 Share Capital
AUTHORISED SHARE CAPITAL :
1,00,000 Equity Shares of Rs, 10/- each with voting rights 10.00 10.00
(Previous Year 1,00,000 Equity Shares of Rs. 10/- each}
1SSHED ,SUBSCRIBED & PAID UP CAPITAL :
16,000 Equity Shares of Rs, 10 each with voting rights 1.00 1.00
fully paid up {Previous Year 10,000 Equity Shares of
Rs. 10/- each)
1.00 1.00
Note : 3 Reserve & Surplus
Reserves & Surplus
As at Commencement of the Year 10,280.27 9,376.49
Add : Transferred fram Profit and Loss Account 4,129.56 903.79
14,409.84 10,280.27
Note : 4 Long-Term Borrowings
A) Secured Loans
From Banks and Financial Institutions :
L & T Finance itd g9,131.11 10,155.00
Secured Debentures :
India Housing Finance -
PHL Finvest Pvt Ltd - 5,568.54
B) Unsecured Loans
Loans and Advances from Related Party
Shreshta Infra Projects Private Limited 3,276.07 -
From Others:
Sammy's Dream Land Co Pyt Ltd 1,938.46 1,938.46
14,345.64 17,662.00
MNote : 5 Trade Payable
Sundry Creditors
Dues to Micro and Small Enterprises - -
Dues to Others 600,45 13,688.41
600.45 13,688.41
Trade payables ageing schedule for the year ended as on March 31, 2022 ,March 31, 2021 ( Rs. in Lakhs)
Particulars Less than 1-2 years 2-3 years More than 3 Total
One Year years
Qutstanding dues to MSME - l - z _
QOutstanding dues to MSME (previous year) - - - - -
Others 312.16 (188.49) 159.38 317.40 600.45
Others ( previous year ) (188.49) 159.38 317.40 13,400.12 13,688.41
Disputed dues - MSME - - - - -
Disputed dues - Others - - - - -
Note : 6 Other Current Liabilities
Advance Recd from Customers 6,874.14 15,933.98
Maintenance Deposit 1,167.41 1,155.31
0Om Prakash 2.00 2.00
HDFC Bank Ltd Retention Afc- 6740 - 16.76
FEDERAL Bank - 8994 73.05 3.96
Professional Charges Payable 1.5¢ 1.50
8,118,11 17,113.51
Note : 7 Short-term provisions
Outstanding Expenses 11.36 1.33
Provision for Audit fees 0.50 0.45
Provision for Income tax 1,456.71 230,96
TDS PAYABLE 118.70 135.09
GST Payable 13.29 9.55
1,600.56 377.38
Note : 8 Long term lcans and advances
Adarsh Really and Hotels Private Limited 6,790.00 6,790.00
{Joint Development Security Deposit)
6,790.00 6,790.00




AKARSH RESIDENCE PRIVATE LIMITED
NOTES TO BALANCE SHEET
As at As at
. 31ist March, 31st March,
Particulars 2022 2021
{ Rs, in Lakhs) { Rs. in Lakhs)
Note : 9 Current Investments
L and T Mutual Funds 322.41 319.04
322.41 319.04
Note : 10 Inventories
Closing Work In Progress 7.142.13 8,789.89
Stock on Hand 65.92 43.47
(As valued and certified by the Management)
7,208.05 8,833.36
Note : 11 Trade Receivables
Residential Customers Receivables 978.64 1,009.92
978.64 1,009.92
Note : 12 Cash & Bank balances
Cash in Mand 14.70 2.71
Balance with Banks : 947,10 128.86
961.80 131.58
Note ; 13 Short-term Loans & Advances
Land Advances 377.72 676.21
Other Advances 17,337.98 31,806.84
BESCOM Deposit 8.27 1.80
BDA Depaosits 4.95 4.95
Sales Tax/VAT Deposit 0.15 0.15
Advances Paid to Suppliers 145.09 88.69
GST Account 361.14 287.11
Income Tax Recelvable 125.80 125.80
TDS Receivables 52.13 12.33
TCS Receivables 0.19 0.11
Kotak Securities Limited 0.01 0.01
18,413.44 33,004.00
Note : 14 Other Current Assets
Land 4,401.26 9,034.68
4,401.26 9,034.68




AKARSH RESIDENCE PRIVATE LIMITED

NOTES TO PROFIT & LOSS STATEMENT

For the Year Far the Year
Ended Ended
. 31st March, 31st March,
Particulars 2022 2021
{ Rs. in Lakhs) ( Rs. in Lakhs)
Note : 15 Sales
Sale of Residential Villas 10,152.45 2,681.60
Sale of Land 3,763.86
Sale of Land Rights - 305.00
13,916.31 2,986.60
Note : 16 Other Non-Operating Income
Cancellation Charges (Viila,Apartment) - 0.14
Misceilaneous Income 0.07 0.20
Discounts - 0.50
Individual Contracts - .04
Interest Received - 2.96
0.07 3.84
Note : 17 Cost of Materials Consumed
Material Consumption 346.34 139.31
Work Contracts 158.85 105.74
tabour Charges 17.56 21.18
522.75 266.23
Note : 18 Financial Cost
Bank Charges 0.04 0.03
Interest Paid 1,543.11 788.12
1,543.27 788.15

AKARSH RESIDENCE PRIVATE LIMITED

NOTES TG PROFIT & LOSS STATEMENT

Far the Year For the Year
Ended Ended
. 31st March, 31st March,
Particulars 2022 2021
{ Rs. in Lakhs) { Rs. in Lakhs)
Note : 19 Operating, Administrative and Other Expenses

Audit Fee 0.50 0.50
Cost Reimbursement - 459,66

CSR Contribution 10.03 -
Electricity Charges 0.00 4.16
Property Insurance 1.19 2.20
Miscellaneous Expenses 0.03 . 0.02
Legal & Professional Fee 13.48 83.85

Loading and Unlcading Expenses 0.23 -
Plan Approval and Conversion Charges 9.00 12.08
Rates and Taxes 0.0 179.96
Registration Charges - "0.03

Repair and Maintalnence 0.07 -
Security Charges 7.81 8.80
Staff Welfare 0.02 0.03
Telephone Charges 6.07 0.12
Transportation Charges 0.46 0.08
Travelling Expenses - 0.01
43.80 751.50




AKARSH RESIDENCE PRIVATE LIMITED

Notes forming part of the financial statements

{ Rs. in Lakhs) { Rs, in Lakhs)
Particulars As at 31 March 2022 As at 31 March 2021
Number of Amount (Rs) Number of Amount (Rs)
shares shares
Note-2 : Share Capital;
(a)} Authorised Capital:
Equity shares of Rs.10/- each with voting rights 1,00,000 10.00 1,080,000 10.00
(b} Issued, Subscribed and Fully Paid Up;
Equity shares of Rs.10/ - each with voting rights 10,000 1.00 10,000 1.00
10,000 1.00 10,000 1.00
Particulars
Notes:

{1} Reconciliation of the number of shares and amount outstanding at the beginning and at the end of the reporting
period:

Particulars Opening Fresh issue/ | Buy back/ Closing
Balance Bonus Conversion Balance

Equity shares with voting rights

Period ended 31st March 2022
- Number of shares 16,000.00 - - 10,000.00
- Amount (Rs.in Lakhs) 1.00 - - 1.00
Pericd ended 31st March, 2021
- Number of shares 10,000.00 - - 10,000.00
- Amount {Rs.in Lakhs) 1.00 - - 1.00

{if) Rights, preferences and restrictions attaching to various classes of shares

The Company has only one class of equity shares having par vatue of Rs. 10/- each. Each holder of equity shares is entitled to one
vote per share. In the event of liquidation of the Company, the holders of equity shares will be entited to receive any of the
remaining assets of the Company, after distribution of preferential allotment, if any. The distribution will be in proportion to the
number of equity shares held by the equity shareholders.

{iii} Details of Shareholding { Rs. in Lakhs)
Equity shares | Equity shares | Compulsorily [ Optionally | Redeemable
with voting  [with differential] convertible convertible preference
Particulars rights voting rights preference preference shares
shares shares
Number of shares
As at 31st,March, 2022
Mr. B.M Jayeshankar, representative of Adarsh 9998 - - - -
Developers
Mr. B.M Karunesh 1
Mzs. Sudha Shankar 1 - - - -
Total 10,000 - - - -
As at 31st March, 2021
Mrs, Sudha Shankar 9,998 - - - -
{iv) Details of shares held by each shareholder holding more than 5% shares: { Rs. in Lakhs)
Class of shares / Name of shareholder As at 31 Mazch 2022 As at 31 March 2021
Number of % holding in | Numberof | % holdingin
shares held that class of shares held that class of
shares shares
Bguity shares with voting rights
Mr. B.M Jayeshankar, representative of Adarsh 9,998 99.98% 9,998.00 99.98%
Developers




AKARSH RESIDENCE PRIVATE LIMITED
No 2/4 3rd Floor Langford garden, Richmond Town Bangalore-560025
DETAILS TO NOTES TO BALANCE SHEET

( Rs. in Lakhs)

( Rs. in Lakhs)

As at
31st March, 2022

As at
31st March, 2021

Note : 13 Short-term Loans & Advances
Land Advances

Land Adv - Bettanahalli, Kammanahalli, Hegganahal 377.72 676.21
Land-SA-Hegganahalli, Kamenahalli & Bettenahalii - -
TOTAL 377.72 676.21

Other Advances
Adarsh Developers 8,935.58 20,545.60
ALEKHYA PROPERTY DEVELOPMENTS PRIVATE LIMITED 4,644.06 4,059.02
Adarsh Haven {P) Ltd 2,667.97 2,250.29
Adarsh Nivaas Private Limited 1.76 5.64
Akarsha Realty Private Limited 1.93 -
Akarshak Realty Pvt Ltd 1,085.17 2,647.31
Orchid Apartments Private Limited 1.07 -
Shreshta Infra Projects Pvt Ltd - 2,285.73
Varin Infra Projects Private Limited 0.44
Anand Bhavan Properties Pvt Ltd - 13.24
TOTAL 17,338 31,807
Note : 14 Other Current Assets
LAND
Land-Bettenahalli 12.76 4,646.18
LAND-Doddakannelii 3,286.32 3,286.32
Land-GPA/SA-Bettenahalli 1,033.15 1,033.15
Land -GPA/SA-Naraganahalli 69.04 69.04
TOTAL 4,401.26 9,034.68




Note:1

SIGNIFICANT ACCOUNTING POLICIES & NOTES TO ACCOUNTS:

1.

(a)

(b}

©

Significant Accounting Policies:
Corporate Information:

Akarsh Residence Private Limited (‘the Company’) was incorporated on 22™ October
2009 under the provisions of the Companies Act, 1956. The Company is engaged in the
business of property development and land acquisition activities.

Basis of Preparation:

The Financial Statements are prepared in accordance with Indian Generally Accepted
Accounting Principles (GAAP) under the historical cost convention on accrual basis.
GAAP comprises of mandatory Accounting Standards as specified under Sec. 133 of the
Companies Act 2013 read with Rule 7 of the Companies (Accounts) Rules, 2014.
Accounting Policies have been consistently applied except where a newly issued

. accounting standard is initially adopted or a revision to an existing accounting standard

requires a change in the accounting policy hitherto in use.

The accounts are prepared on the basis of Going Concern concept only.
Use of Estimates:

The preparation of financial statements in conformity with GAAP requires that the
management of the Company makes estimates and assumptions that affect the reported
amounts of income and expenses of the year, the reported balances of assets and liabilities
and the disclosures relating to contingent liabilities as of the date of the financial
statements. Actual results could differ from these estimates, difference between the actual
results and estimates are recognised in the year in which the results are known
materialised.

Revenue Recognition:

(i) Recognition of revenue from contractual projects:
Revenue from contractual projects undertaken is recognized on the basis of
independent certification obtained in terms of the contract.
(ii) Revenue from real estate developmental projects under development is recognized
based on Percentage Completion Method’.
“The Percentage Completion Method is applied when the stage of completion of the
project reaches a reasonable level of development. For projects that commenced on or
after April 1, 2012 or where revenue on a project is being recognized for the first time on
or after that date, the threshold for ‘reasonable level of development’ is considered to have
been met when the criteria specified in the Guidance Note on Accounting for Real Estate
Transactions (Revised 2012) issued by the Institute of Chartered Accountants of India are
satisfied, i.e., when:

(a) All critical approvals necessary for commencement of the project have been obtained.

(b) The expenditure incurred on construction and development costs is not less than 25 %
of the construction and development costs.




(c) Atleast 25% of the saleable project area is secured by contracts or agreements with
buyers.

(d) Atleast 10 % of the total revenue as per the agreements of sale or any other legally
enforceable documents are realised at the reporting date in respect of each of the contracts
and it is reasonable to expect that the parties to such contracts will comply with the
payment terms as defined in the contracts.

For projects that commenced prior to March 31, 2012 and where sales have occurred prior
to that date reasonable level of development’ is considered to have occurred when the
project costs (excluding land cost) incurred is in the range of 20% to 30% of the total
estimated costs of the project (excluding land cost).

For computation of revenue, the stage of completion is arrived at with reference to the
entire project costs incurred including land costs, borrowing costs and construction and
development costs as compared to the estimated total costs of the project. The percentage
completion method is applied on a cumulative basis in each reporting period and the
estimates of saleable area and costs are revised periodically by the management. The effect
of such changes to estimates is recognized in the period such changes are determined. The
changes to estimates also include changes arising out of cancellation of contracts and
cases where the property or part thereof is subsequently earmarked for own use or for
rental purposes. In such cases any revenues attributable to such contracts previously
recognised are reversed and the costs in relation thereto are carried forward and accounted
in accordance with the accounting policy for Inventory or Fixed Assets, as applicable.

When it is probable that total project costs will exceed total eligible project revenues, the
expected loss is recognised as an expense immediately when such probability is
determined.

(iii) Sale of plots and completed units is recognized at the sale consideration when all
significant risks and rewards of ownership in the property is transferred to the buyer
and are net of adjustments on account of cancellation.

(iv) Revenue from Sale of Villa Plots is recognised upon transfer of all significant upon
transfer of all significant risks and rewards of ownership of such real estate / property,
as per the terms of the contracts entered into with buyers, which generally coincides
with the firming of the sales / agreements.

(v) Facility charges, management charges, rental, hire charges, sub lease and maintenance
income are recognized on accrual basis as per the terms and conditions of relevant
agreements.

(vi) All expenses incurred on development activities are inventoried under work-in-
progress.

(vii) Interest - Revenue is recognised on a time proportion basis by taking into account
the amount outstanding and the applicable rate of interest.

(viii) Other income is recognised when such income accrues to the company.



(d) Fixed Assets & Depreciation:

Fixed Assets are stated at cost of acquisition, less accumulated depreciation and
impairments, if any. Cost of acquisition is inclusive of freight, duties, levies and all
incidentals attributable to bringing the asset to its present location and working condition
including the cost of finance specifically borrowed for acquisition or construction of the
asset.

Depreciation on Fixed Assets is calculated on a written down value method, at the rates
prescribed in Schedule IT of the Companies Act 2013. Depreciation on additions to fixed

assets is provided proportionate to the number of days put into use,

The company owns no fixed assets as on date.

(e) Inventories:

®

Direct expenditure relating to construction activity is inventorised. Indirect expenditure
(including borrowing costs) during construction year is inventorised to the extent the
expenditure is related to construction or is incidental thereto. Other indirect expenditure
(including borrowing costs) incurred during the construction year which is neither related
to the construction activity nor is incidental thereto is charged to the profit and loss
account. Cost incurred/ items purchased specifically for project is taken as consumed as
and when incurred/ received.

Work-in-progress - Real estate projects: Represents cost incurred in respect of unsold
area of the real estate development projects or cost incurred on projects where the revenue
is yet to be recognised.

Cash flow statement:

Cash flows are reported using the indirect method, whereby net profit before tax is
adjusted for the effects of transactions of a non-cash nature, any deferrals or accruals of
past or future operating cash receipts or payments and item of income or expenses
associated with investing or financing cash flows. The cash flows from operating,
investing and financing activities of the Company are segregated.

(g) Taxation:

Tax expenses for the year comprise current tax and deferred tax liability. Current tax is
calculated in accordance with the provisions of section 115BAA of Income tax Act, 1961,
where the income tax is calculated at the rate of 22% (Plus 10% Surcharges and 4 %
education cess) of the taxable income by filing appropriate form 10 IC under
Income Tax Act,1961.

(h) Impairment of Assets:

The Company assess at each Balance Sheet date whether there is any indication that any of
the assets may be impaired. If any such indication exists, the Company estimates the
recoverable amount of the asset. If such recoverable amount is less than its carrying
amount, the carrying amount is reduced to its recoverable amount. The reduction is treated
as an Impairment loss and is recognized in the profit and loss account. As on the Balance
Sheet date the Company assessed for impairment of assets and found no indication of
impairment of assets as per Accounting Standard (AS-28).




(i) Provisions and Contingent Liabilities/ Assets:

The company creates a provision when there is present obligation as a result of a past
event that probably requires an outflow of resources and a reliable estimate can be made of
the amount of the obligation. A disclosure for a contingent liability is made when there is
a possible obligation or a present obligation that may, but probably will not, require an
outflow of resources. When there is a possible obligation or a present obligation in respect
of which the likelihood of outflow of resources is remote, no provision or disclosure is
made.

No contingent liabilities/assets estimated as on the balance sheet date.
(j)) Cost Recharge:

The advances relating to their sister concern for furtherance of the business and
accordingly the works were being executed by the sister concerns and company has
charged the cost on those funds which are not utilized by the sister concerns on the
assigned work as the same is interest baring funds and vice versa in case of advances
received by the Company. Thus the company has charged cost of reimbursement on those
unutilized advances in the execution of project works which compensate the excessive
cost incurred by the company during the financial year against that of the revenue. Since
this arrangement is of the nature of reimbursement of the cost incurred by the company
hence no Taxes are withheld in the form of Tax deducted at source by the sister concerns
and thereby the company has maintained the accounting concept of appropriation of cost
upon utilization of the sources in the business.

1) Payment to Auditors

Rs. in Lakhs
Payment to Auditors 31.03.2022 | 31.03.2021
Statutory Audit Fee 0.50 0.50
Certificate & Other Consultancy Fee Nil Nil

m) Accounting Ratios

The following are analytical ratios for the year ended March 31, 2022 and March 31, 2021

Particulars | Numerater | Denominator | March 31, March 31, | Variance %
2022 2021

(a)Current Current Current 3.13 1.68 86%
ratio assets liabilities
(b) Debt- | Total Debt Shareholder’s | 14345.64 17662.00 -19%
equity ratio Equity
(©) Debt | Earnings Debt Service | 0.97 0.17 473%
service available for
coverage debt service
ratio
(d) Return on | Net  Profits | Average 4129.56 903.79 357%
equity ratio | affer taxes Shareholder’s

Equity
(e) Inventory | Sales Average 1.74 0.34 406%
turnover ratio Inventory
(HTrade Net  Credit | Avg. 14.00 1.18 1086%
receivables Sales Accounts
turnover ratio Receivable
(g) Trade | Net  Credit ; Average 0.07 0.02 266%




payables Purchases Trade

turnover ratio Payables

(h)Net Net Sales Working 0.63 0.14 348%
capital Capital

turnover ratio

)

(1) Net profit | Net Profit Net Sales 0.30 0.30 2%
ratio

{1 Return on | Earning Capital NA NA NA
capital before Employed

employed (1) | interest and

(2) taxes

(1) Share Application Money received during the year - Nil

(2) Growth in revenue there by Net profit has been increased. During the Previous Year
the company made turnover of Rs.13,916.31 Lakhs and in Current Year the company
made turnover of Rs.2990.43 Lakhs.

(3) Long Term Borrowings availed from L. & T Finance LTD as a Secured Loans and
Sammy’s Dream and Co Pvt LTD and Within a Group entity as Unsecured Loans &
repaid during the current year and significant increase in customer advances for the year

(n) Foreign Currency Transactions:

i. Foreign currency transactions are recorded in the reporting currency, by applying the
exchange rate to the reporting currency and the foreign currency at the date of the
transaction.

Foreign currency liabilities and assets are restated at the rates ruling at the year end.
Exchange differences arising on restatement / settlement of foreign currency balances
are adjusted in the profit and loss account.

ii. In case of non-integral operations, assets and liabilities are translated at the exchange
rate prevailing on the Balance Sheet date. Revenue and expenses are translated at
yearly average exchange rates prevailing during the year. Exchange differences arising
out of these translations are included in ‘Foreign Exchange Fluctuation Reserve’ under
Reserves and Surplus.

(o) Cash and Cash Equivalents:

Cash and cash equivalents comprise cash, bank current accounts, escrow accounts, bank
deposits free of encumbrance with a maturity date of three months or less from the date of
deposit and highly liquid investments with a maturity date of three months or less from the
date of investments.

(p) Segment Information:

The Company is primarily engaged in a single segment i.e. real estate development. The
risk and returns of the Company are predominantly by its principal activity and the
Company’s activities fall within a single business and geographical segment.
Accordingly, no further disclosures are required as per the Accounting Standard 17 on
segment reporting.

(q) Earnings/(Loss) per Share:




19.

Basic earnings per share are calculated by dividing the net profit or loss for the year
attributable to equity shareholders (after deducting preference dividends and attributable
taxes by the average number of equity shares outstanding during the year. The weighted
average number of equity shares outstanding during the year is adjusted for events of
bonus issue.

(r) Borrowing Costs:

Interest and other borrowing costs on specific borrowings attributable to qualifying assets
are transferred to carrying cost of the assets. Other borrowing costs are charged to revenue
over the tenure of loan.

Notes to Accounfs:

(a) Secured Loans:

i.

The company has taken a Term Loan Facility of Rs. 12,000.00 Lakhs from L & T
Finance Limited, M/s. Adarsh Nest Private Limited, being the co-borrower. The loan
is secured by all receivables of both Present and Future and all the Movable property
mentioned in the Deed of Hypothecation from project Mayberry situated at sy. No. 97
Doddakannahalli Village, Varthur, Hobli Bangalore.

Property or assets charged :-

I. All that piece & parcel of land Survey. No. 97 measuring 3 acres situated at
Doddakannahalli Village, Varthur, Hobli, Bangalore East Taluk.

II. All that piece and parcel of land bearing Survey No. 36 measuring 4 acres 28
guntas situated at Bhoganahalli Village, Varthur Hobli, Bangalore-East Taluk.

L. All that piece & parcel of land bearing Survey No. 37/1 measuring 2 acres 31
guntas and Survey No. 37/2 measuring 1 acre 26 guntas situated at Bhoganahalli
Village, Varthur Hobli, Bangalore-East Taluk.

(b) Contingent Liabilities & Provisions:

The Company has created charge on its assets for the borrowings of the Group Entity;
the details of the security and Guarantee furnished are as under:

Details of security:

All that piece and parcel of land Sy No.-118( 4A, 7G) 121/2 (2A 2G),121/1 (2A, 3G),
111 (5A 10G), 122(4A 6G), 112 (4A 6G), 120 (4A 7G), 100 (6A 24G), 102 (4A 7G),
103 (4A 5G) at Bettanahalli , Bangalore.

All the Project Receivabies arising from the Kodathi Villa Project and the Bettanahalti
Upfront Property

All amounts/funds lying in or to the credit of the Master Collection Accounts, RERA
Designated Account, Lender Escrow Account, Operating Accounts and Retention
Accounts operated and maintained in terms of the Escrow Agreements.

All present and future assets of the Hypothecators in relation to the Kodathi Villa
Project and the Bettanahalli Upfront Property and all other the assets therein, including




the furniture, fixtures, fit outs, equipment, existing and future, tangible and intangible,
assets, including but not limited to all bank accounts, cash flows, book debts,
revenues, goodwill, guarantees, etc., relating to the Kodathi Villa Project and the
Bettanahalli Upfront Property.

(¢) Related Party Disclosure:

As per Accounting Standard (AS-18) on “Related Party Disclosures”, the disclosure of
transactions with the related party as defined in the Accounting Standard is given below:

i List of Related parties with whom transactions have taken place and relationship:

Parent Entity

M/s. Adarsh Developers (A partnership firm)

influenced by KMP or their Relatives

» B.M. Jayeshankar
Key Management Personnel $ B.M Karanesh
> Adarsh Reality & Hotels (P) Ltd.
» Akarshak Realty Pvt Ltd
Enterprises owned or significantly » Adarsh Haven (P) Ltd
>
»

Limited

Shreshta Infra Projects Private Limited
Alekhya Property Developments Private

ii.  Transactions during the year with related party:

Rs.in Lakhs
M/s. Adarsh Developers 1,777.85 (415.45)
Alekhya Property Developments
Privatz Limi‘cg*drty ’ (123.38) 1003.66
Adarsh Haven (P) Ltd 0.52 343.26
Adarsh Nivaas Private Limited (3.89) -
Advances (received) /Paid | Akarshak Realty Pvt Ltd (1,727.67) 580.87
(Net) Akarsha Realty Private Limited | 1.93 -
Orchid  Apartments  Private
Limited 107 )
Varin Infra Projects Private
Limited 0.44 )
Shreshta Infra Projects Pvt Ltd (5,481.27) 332.11
Akarshak Realty Pvt Ltd 165.53 (403.82)
Adarsh Haven (P) Ltd 417.17 (343.206)
Cost Reimbursement | Shreshta Infra Projects Private
expense/ (Income) Limited ! (80.53) (332.10)
Alekhya Property Developments
Privatg Limi’cgdrty P 708.42 (618.48)




iti.  Balances with the related parties:

Rs. In Lakhs

M/s. Adarsh Developers 8,935.58 7,157.73

Adarsh Haven (P) Ltd 2,667.97 2250.28

Adarsh Nivaas Private Limited 1.76 5.64

Akarshak Realty Pvt Ltd 1,085.17 2647.30
Advances (received) /Paid | “lkbya Property  Developments | 4 44 o 4059.01
(Net) Private Limited

Akarsha Realty Private Limited 1.93 -

Orchid Apartments Private Limited | 1.07 -

Varin Infra Proiects Private Limited | 0.44 -

Shreshta Infra Projects Pvt Ltd (3,276.07) 228573
Joint I?evelopment Security A'da'rsh Realty and Hotels Private 6.790.00 6.790.00
Deposit Limited

Note: Related parties are as identified by the Management and relied upon by the auditors.

(d) Earnings per Share (in Rs.):

Rs.in Lakhs

Net Profit as Per Statement of Profit and Loss] 4129.56 903.78
attributable to Equity Shareholders.
Weighted Average Nos. of Equity Share| 10,000 10,000
Outstanding
Earnings Per Share 0.41 0.09
Basic and diluted Earnings per share 0.41 0.09
(e) Cash and Bank Balances:
. : : Rs.in Lakhs
2021-22 2020-21
Particulars Amount Amount
(Rs.) (Rs.)
Cash in Hand 14.70/- 2.71/-
Balance with Scheduled Banks:
In Current Account and Escrow 947.10 /- 108.14/-
Accounts .

(f) Disclosures under Section 22 of the Micro, Small and Mediem Enterprises

Development Act,2006 :

There are no Micro, Small and Medium Enterprise, to whom the Company owes dues. The
information has been determined to the extent such parties have been identified on the basis
of Information available with the Company. This has been relied upon by the auditors.




(g) Adarsh Palm Retreat Mayberry Projeci:-
The Company is developing the project namely “Adarsh Palm Retreat Mayberry™ situated at

Sy. No. 97 Doddakannahalli Village, Varthur Hobli Bangalore -560103. The cost incurred
towards the said project till 31-03-2022 is Rs 713313 Lakhs (PY:Rs. 5145.15 Lakhs)
which is less than 25% of the total estimated project cost and also, the company has not
realized 10 % of the total revenue as per the agreements of sale or any other legally
enforceable documents at the reporting date. Hence, there is no revenue recognised from
this project and the entire cost is capitalised o project WIP,

{h) Corporate Social Responsibility:-
As per section 135 of the Companies Act 2013, the Company (as per section 135(1}) of the
Companies Act 2013) shall spend, in every financial year, at least two percent of the
average net profits of the Company made during the three immediately preceding financial
years, in pursuance of its Corporate Social Responsibility Policy towards contribution to
approved CSR projects,
Details of CSR Expenditure

. Amount
Relevant | AAMount Identified l:ﬂf naliered: 49 Due date of
- . | spending on Corporate Social | Unspent : transfer to
Financial R rhiximecle fund specified :
Responsibility activities "other | Amount : specified
Telk than ongring projects” m 2cheetlo VI find
to the act
2021-22 |3.61 3.61 Nil Within 3
years

(i) Quantitative Details:

On account of the nature of the business carried on by the Company, the management is of
the view that it is not practicable to give quantitative information.

(j) The confirmation and reconciliation of certain balances from sundry debtors, sundry
ereditors and Loans & Advances have not been obtained

(k) Previous year's figures have been regrouped / reclassified wherever necessary to conform to
current year's classification.

For Akarsh Residence Private Limited For Vankadari Associates

Chartered Accountants
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-
B.M Jayeshankar B. esh
Managing Director Director Partner
DIMN: 00745118 DIN: 00693174 Membership No. 025629
Date: 23.08.2022

Place: Bangalore



