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INDEPENDENT AUDITOR'S REPORT
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The Board of Directors of

M/s AKARSHA REALTY PRIVATE LIMITED
Bangalore.

Report on the audit of the Standalone Financial Statements

Opinion

We have audited the accompanying standalone financial Statements of M/s
AKARSHA REALTY PRIVATE LIMITED (the company) which comprise the
standalone Balance Sheet as at March 31, 2022 and the standalone Statement of Profit
and Loss, and the standalone Statement of Cash Flows for the year then ended on
that date and notes to the standalone financial statements including a summary of
the significant accounting policies and other explanatory information.(hereinafter
referred to as the “Standalone financial statements™).

In our opinion and to the best of our information and according to the explanations
given to us, the aforesaid Standalone financial statements, give the information
required by the Companies Act, 2013 (the " Act”) in the manner so required and give
a true and fair view in conformity with the Accounting Standards prescribed under
Section 133 of the Act read with the Companies (Accounting Standards) Rules, 2015,
as amended (*AS") and other accounting principles generally accepted in India, of
the Standalone state of affairs of the Company as at March 31, 2022 and its loss; their
Standalone Statement of affairs and their Standalone cash flows for the year ended
on that date.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (S5As)
specified under section 143(10) of the Companies Act, 2013, Our responsibilities
under those Standards are further described in the Auditor’'s Responsibilities for the
Audit of the standalone Financial Statements section of our report. We are
independent of the Company in accordance with the Code of Ethics issued by the
Institute of Chartered Accountants of India together with the ethical requirements
that are relevant to our audit of the standalone financial statements under the
provisions of the Companies Act, 2013 and the Rules thereunder, and we have
fulfilled our other ethical responsibilities in accordance with these requirements and
the Code of Ethics. Wedelieve that the audit evidence we have obtained is sufficient
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and appropriate to provide a basis for our opinion on the standalone financial
statements,

Key audit matters

Key audit matters are those matters that, in our professional judgment, were of most
significance in our audit of the financial statement for the financial year ended 31st
March 2022, These matters were addressed in the context of our audit of the financial
statement as a whole and in forming our opinion thereon and we do not provide a
scparate opinion on these matters. We have not determined any matters described to
be the key audit matters to be communicated in our report.

Information other than the standalone Financial Statements and Auditor’s Report
Thereon,

The Company’s Board of Directors is responsible for the other information. The
other information comprises the information included in the Director’s Report, but
does not include the standalone financial statements and our auditor’s report
thereon.

Our opinion on the standalone financial statements does not cover the other
information and we do not express any form of assurance conclusion thereon.

In connection with our audit of the standalone financial statements, our
responsibility is to read the other information and, in doing so, consider whether the
other information is materially inconsistent with the standalone financial statements
or our knowledge obtained in the audit or otherwise appears to be materially
misstated.

If, based on the work we have performed, we conclude that there is a material
misstatement of this other information; we are required to report that fact. We have
nothing to report in this regard.

Management’s Respounsibilities for the Standalone Financial Statements

The Company’s Board of Directors is responsible for the matters stated in Section
134(5) of the Act with respect to the preparation and presentation of these
Standalone financial statements that give a true and fair view of the Standalone
financial position, Standalone financial performance, Standalone Statement of affairs
and Standalone cash flows of the Company in accordance with the AS and other
accounting principles generally accepted in India. The respective Boards of Directors
of the company is responsible for maintenance of adequate accounting records in
accordance with the provisions of the Act for safeguarding the assets of the company
and for preventing and detecting frauds and other irregularities; selection and
application of appropriate accounting policies; making judgments and estimates that
are reasonable and prudent; and design, implementation and maintenance of
adequate internal financial controls, that were operating effectively for ensuring the
accuracy and completeness of the accounting records, relevant to the preparation




and presentation of the financial statements that give a true and fair view and are
free from material misstatement, whether due to fraud or error.

In preparing the standalone financial statements, the Board of Directors are
responsible for assessing the Company’s ability to continue as a going concern,
disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless the Board of Directors either intends to liquidate
the Company or to cease operations, or has no realistic alternative but to do so.

The Board of Directors are also responsible for overseeing the Company’s financial
reporting process.

Auditor’s Responsibilities for the Audit of the Standalone Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or
error, and to issue an auditor’s report that includes our opinion. Reasonable
assurance is a high level of assurance, but is not a guarantee that an audit conducted
in accordance with SAs will always detect a material misstatement when it exists,
Misstatements can arise from fraud or error and are considered material if,
individually or in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with SAs, we exercise professional judgement
and maintain professional scepticism throughout the audit.

We also:

o Identify and assess the risks of material misstatement of the standalone
financial statements, whether due to fraud or error, design and perform audit
procedures responsive to those risks, and obtain audit evidence that is
sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one
resulting from error, as fraud may involve collusion, forgery, intentional
omissions, misrepresentations, or the override of internal control.

» Obtain an understanding of internal control relevant to the audit in order to
design audit procedures that are appropriate in the circumstances, Under
section 143(3)(i) of the Companies Act, 2013, we are responsible for expressing
opinion on whether the company has adequate internal financial controls
system in place and the operating effectiveness of such controls.

¢ Evaluate the appropriateness of accounting policies used and the
reasonableness of accounting estimates and related  disclosures made by
the Board of Directors.

¢ Conclude on the appropriateness of the Board of Directors’ use of the going
concern basis of accounting and, based on the audit evidence obtained,




whether a material uncertainty exists related to events or conditions that may
cast significant doubt on the Company’s ability to continue as a going
concern. If we conclude that a material uncertainty exists, we are required to
draw attention in our auditor's report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify our
opinion. Our conclusions are based on the audit evidence obtained up to the
date of our auditor’s report. However, future events or conditions may cause
the Company to cease to continue as a going concern.

o Evaluate the overall presentation, structure and content of the standalone
financial Statements, including the disclosures, and whether the financial
Statements represent the underlying transactions and events in a manner that
achieves fair presentation.

We communicate with those charged with governance regarding, among other
matters, the planned scope and timing of the audit and significant audit findings,
including any significant deficiencies in internal control that we identify during our
audit,

We also provide those charged with governance with a stalement that we have
complied with relevant ethical requirements regarding independence, and to
communicate with them all relationships and other matters that may reasonably be
thought to bear on our independence, and where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine
those matters that were of most significance in the audit of the Standalone Financial
Statements of the current period and are therefore the key audit matters. We
describe these matters in our auditor’s report unless law or regulation precludes
public disclosure about the matter or when, in extremely rare circumstances, we
determine that a matter should not be communicated in our report because the
adverse consequences of doing so would reasonably be expected to outweigh the
public interest benefits of such communication.

Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditor’s Report) Order, 2020 (“the Order™)
issued by the Central Government of India in terms of sub-section (11) of section 143
of the Act, we given in ‘Annexure-A’ a statement on the matters specified in
paragraphs 3 and 4 of the said order, to the extent applicable.

(A)  Asrequired by Section 143 (3) of the Act, we report that:

a. We have sought and obtained all the information and explanations which to
the best of our knowledge and belief were necessary for the purposes of our
audit.




d,

h.

in our opinion proper books of account as required by law have been kept by
the Company so far as it appears from our examination of those books;

the standalone Balance Sheet, the standalone Statement of Profit and Loss and
the standalone Cash Flows dealt with by this Report are in agreement with
the books of account,

in our opinion, the aforesaid standalone financial statements comply with the
Accounting Standards specified under Section 133 of the Act.,

on the basis of the written representations received from the Management as
on March 315t 2022 taken on record by the Board of Directors, none of the
directors is disqualified as on March 31st 2022 from being appointed as a
director in terms of Section 164 (2) of the Act;

With respect to the adequacy of the internal financial controls over financial
reporting and the operating effectiveness of such controls, refer to our
separate Report in “Annexure B” which is based on the auditors’ reports of
the Company.

With respect to the other matters to be included in the Auditor’s Report in
accordance with the requirements of section 197(16) of the Act, as amended:

In our opinion and to the best of our information and according to the
explanations given to us, the remuneration not paid by the Company to its
directors during the year,

With respect to the other matters to be included in the Auditor’s Report in
accordance with Rule 11 of the Companies (Audit and Auditors) Rules, 2014,
in our opinion and to the best of our information and according to the
explanations given to us:

L. The Company does not have any pending litigations which would
impact its financial position.

ii. The Company did not have any long-term contracts including
derivative contracts for which there were any material foreseeable
losses; and

tii.  There were no amounts which were required to be transferred to the
Investor Education and Protection Fund by the Company.

iv.  a) The Management has represented that, to the best of its
knowledge and belief, no funds (which are material either individually
or in the aggregate) have been advanced or loaned or invested (either
from borrowed funds or share premium or any other sources or kind of
funds) by the Company to or in any other person or entity, including




foreign entity ("Intermediaries”), with the understanding, whether
recorded in writing or otherwise, that the Intermediary shall, whether,
directly or indirectly lend or invest in other persons or entities
identified in any manner whatsoever by or on behalf of the Company
("Ultimate Beneficiaries”) or provide any guarantee, security or the like
on behalf of the Ulimate Beneficiaries;

{(b) The Management has represented, that, to the best of its
knowledge and belief, no funds (which are material either individually
or in the aggregate) have been received by the Company from any
person or entity, including foreign entity (“Funding Parties”), with the
understanding, whether recorded in writing or otherwise, that the
Cnmpﬂn_',.' shall, whether, dlreﬂl:,r or indirectly, lend or invest in other
persons or entities identified in any manner whatsoever by or on
behalf of the Funding Party ("Ultimate Beneficiaries”) or provide any
guarantee, security or the like on behalf of the Ultimate Beneficiaries;

(c) Based on the audit procedures that have been considered
reasonable and appropriate in the circumstances, nothing has come to
our notice that has caused us to believe that the representations under
sub-clause (i) and (ii) of Rule 11{g), as provided under (a) and (b)
above, contain any material misstatement,

V. The company has neither declared nor paid any dividend during the
year

For ABS & Co.
Chartered Accountants

M No 206226
UDIN : 992.2-06 226 AW WMTP26l6

Place :I!!nangaimu:
Date «{0N.09.2022



Annexure-A to the Independent Auditors report

Referred to in Paragraph 1 under “Report on Other Legal and Regulatory Requirements” of
the Audilors Report issued in ternts of Section 143(11) of The Companies Act, 2013

i, In respect of the Company’s Property, Plant and Equipment and Intangible Assets:

ii.

ifi.

According to the information and explanations given to us and on the
basis of the examination of the records of the Company, the Company
does not have any property plant and equipment (including Right of
Use assets) or intangible assets, Accordingly, provisions of clauses
3(i)(a) to 3(i)(e) of the Order are not applicable to the Company.

(a) According to the information and explanations given to us and on
the basis of the examination of the records of the Company, the
Company does not have any inventory and hence clause 3(ii)(a) of the
Order is not applicable to the Company.

(b)  According to the information and explanations given to us and
on the basis of our examination of the records of the Company, the
Company has not been sanctioned any working capital limits in excess
of five crore rupees in aggregate from banks and financial institutions
on the basis of security of current assets at any point of time of the
year. Accordingly, clause 3(ii)(b) of the Order is not applicable to the
Company.

According to the information and explanations given to us and on the basis of
our examination of the records of the Company, the Company has not made
any investments, provided sccurity or granted any advances in the nature of
loans, secured or unsecured, to companies, firms, limited lability
partnerships or any other parties during the year. The Company has Provided
a guarantee to other parties. The Company has not granted any loans, secured
or unsecured, to companies, firms or limited liability partnerships during the
year.

~(a) According to the information and explanations given to us and based on

the audit procedures conducted by us, the Company has not provided
loans or advances in the nature of loans or provided security to any other
entity. The Company has provided a guarantee to other parties. The
aggregate amount of guarantees provided during the year and balance
outstanding at the balance sheet date with respect to such guarantees for
other entities are as follows.



Immovable property or any interest | Shreshta apartments 727323 7,273.23
therein; Movable property (notbeing | private limited

pledge)

iv.

(b) In our opinion and according to information and explanations given to us,
the investments made and guarantees provided during the year and the
terms and conditions of the grant of such guarantees are prima facie not
prejudicial to the company’s interest. The company has not given any
security or granted any loans and advances in the nature of loans during
the year,

(c) The company has not granted any loans and advances in the nature of
loans during the year, Accordingly, clause 3(iii))© of the Order is not
applicable to the Company.

(d) The company has not granted any loans and advances in the nature of
loans during the year, accordingly, clause 3(iii) (d) of the Order is not
applicable to the Company.

(e) In our opinion and according to information and explanations given to us
and based on the audit procedures performed by us, no loan or advance in
the nature of loan granted which has fallen due during the year, which has
been renewed or extended or fresh loans granted to settle the overdue of
existing loans given to the same parties.

(f) In our opinion and according to information and explanations given to us
and based on the audit procedures performed by us, the company has not
granted any loans or advances during the year in the nature of loans either
repayable on demand or without specifying any terms or period of
repayment.

According to the information and explanations given to us and on the basis of
our examination of records of the Company, the Company has neither made
any investments nor has it given loans, The Company has provided a
guarantee to other parties not in accordance with the provisions of section 186
of the company’s act 2013. The maximum outstanding amount of guarantees
during the year and balance outstanding at the balance sheet date with
respect to such guarantees for other entities are as follows.

Balanceat




‘Balanceat
_reporting
date(Zn lakhs) -

Immovable property or any interest

Adarsh ecstasy projects

interest therein; Book debts;

private limited

- therein; Book debts pvt Itd 10,000.00 -
Immovable property or any interest
therein; Book debts; Movable .
property (not being pledge); project Akarsh residency 9.131,.11
receivables, all cash flows and others | Private limited 12,000.00
Immovable property or any
interest therein; Book debts;
Movable property (not being Akarshak realty private
pledge); project receivables, all limited
cash flows and others
10,000.00 -
Immovable property or any
interest therein; Book debts;
\ . Adarsh Dovelopers
Movable property (not being
pledge); Receivables and others as
per attached documents 17,500.00
547,98
Movable property }/ar.m clinfra private
imite 14,500.00 14,500.00
Shivakar infra private
Movable property limited 17,000.00 17,000.00
 Immovable property or any Adarsha Dovelopers
interest therein; Book debts 7,600.00 -
Immovable property or any
interest therein; Book debts; Adarsha Dovelopers
Movable property (not being
pledge); Hypothecated Receivable 31,500.00 -
~ Immovable property or any
| 111tc?1‘est therein; Book debts; Vismaya dovelopers
Recetvable arising out from the | pyivate limited
immovable property 2,73.80.00 1,760.00
immovable property or an -chi : : §
‘ property orany ) Orchid Apartments 18,240.00 1,170.00




Receivables arisng out from the
immovable property

~ Immovable property or any

Adarsha Dovelopers

interest therein; Book debts 7,500.00 /-
Immovable property or any
interest therein; Movable property Shreshta.APartments
(not being pledge) private limited 7,152.00 7,152.00

V.

vi,

vil.

The Company has not accepted any deposits or amounts which are deemed to
be deposits from the public. Accordingly, clause 3(v) of the Order is not
applicable to the Company.

According to the information and explanations given to us, the Central
Government has not prescribed the maintenance of cost records under Section
148(1) of the Act for the services provided by the Company. Accordingly,
clause 3(vi) of the Order is not applicable to the Company.

(a)

In respect of statutory dues:

The Company does not have liability in respect of Service tax, Duty of
excise, Sales tax and Value added tax during the year since effective 1
July 2017, these statutory dues have been subsumed into Goods and
Services Tax. According to the information and explanations given to

- us and on the basis of our examination of the records of the Company,

amounts deducted / accrued in the books of account in respect of
undisputed statutory dues including Goods and Services Tax,
Provident fund, Employees’ State Insurance, Income-Tax, Duty of
Customs, Cess and other statutory dues have been regularly deposited
by the Company with the appropriate authorities.

There were a undisputed amounts payable in respect of Income Tax,
Tax deduction at source as a material statutory dues in arrears as at
March 31, 2022 for a period of more than six months from the date they
became payable details as per below table.

Sl.no Nature of Due Period which | Due amount in
Dues relates Rs In lakhs,
1 Goods and services | PY 2019-20 ) (.62
fax
2 Tax deduction at| Y 2019-20 37.41
Source
Total 38.02




viil,

.

(b)  According to the information and explanations given to us, statutory
dues relating to Sales Tax, Goods and Services Tax, Duty of Excise or Cess or
other statutory dues which have not been deposited on account of any
dispute are nil. Accordingly, clause 3(vii)(b) of the Order is not applicable to
the Company

According to the information and explanations given to us and on the basis of
our examination of the records of the Company, the Company has not
surrendered or disclosed any transactions, previously unrecorded as income
in the books of account, in the tax assessments under the Income Tax Act,
1961 as income during the year.

(a) According to the information and explanations given to us and on the
basis of our examination of the records of the Company, the Company has not
defaulted in repayment of loans and borrowings or in the payment of interest
thereon to any lenders.

(b) According to the information and explanations given to us and on the
basis of our examination of the records of the Company, the Company has not
been declared a wilful defaulter by any bank or financial institution or
government or government authority.

(c) According to the information and explanations given to us and on the
basis of our examination of the records of the Company, the Company has not
taken any term loans from any lender, Accordingly, clause 3(ix)(c) of the
Order is not applicable to the Company.

(d According to the information and explanations given to us and on an
overall examination of the balance sheet of the Company, we report that no
funds raised on short-term basis have been used for long-term purposes by
the Company.

(e) According to the information and explanations given to us and on an
overall examination of the financial statements of the company, we report that
the company has not taken any funds from any entity or person on account of
or to meet the obligations of its subsidiaries, associates or joint ventures.
Accordingly, reporting under clause 3(ix)(e) of the Order is not applicable

(f) According to the information and explanations given to us and procedures
performed by us, we report that the company has not raised loans during the
year on the pledge of securities held in its subsidiaries, joint ventures or



X1,

Xil,

xiii.

X1V,

associate compantes. Accordingly, reporting under clause 3(ix)(f) of the Order
is not applicable.

The Company has not raised any moneys by way of initial public offer or
further public offer (including debt instruments). Accordingly, clause 3(x)(a)
of the Order is not applicable to the Company.

(b) According to the information and explanations given to us and on the
basis of our examination of the records of the Company, the Company has not
made any preferential allotment or private placement of shares or fully or
partly convertible debentures during the year. Accordingly, clause 3(x)(b} of
the Order is not applicable to the Company.

(a) Based on examination of the books and records of the Company and
according to the information and explanations given to us, considering the
principles of materiality as outlined in the Standards on Auditing, we report
that no fraud by the Company or on the Company has been noticed or
reported during the course of the audit.

(b) According to the information and explanations given to us, no report
under sub-section (12) of Section 143 of the Companies Act, 2013 has been
filed by the auditors in Form ADT-4 as prescribed under rule 13 of
Companies (Audit and Auditors) Rules, 2014 with the Central Government,

(¢} As represented to us by the management, there are no whistle blower
complaints received by the Company during the year.

According to the information and explanations given to us, the Company is
not a Nidhi Company. Accordingly, clause 3(xii) of the Order is not applicable
to the Company.

The Company is not a listed public company or a company covered under
rule 4 of the Companies (Appointment and Qualification of Directors) Rules,
2014 and accordingly the requirements as stipulated by the provisions of
Section 177 of the Companies Act, 2013 are not applicable to the Company.
According to the information and explanations given to us and on the basis of
our examination of records of the Company, transactions with the related
parties are in compliance with Section 188 of the Companies Act, 2013 where
applicable and details of such transactions have been disclosed in the financial
statements as required by the applicable accounting standards.

Based on the information and explanations provided to us, the Company is
not required to form an internal audit system in accordance with section 138
of the companies act 2013, are not applicable to the Company.



XV,

XVI,

xvil,

Xviil.

Xix,

In our opinion and according to the information and explanations given to us,
the Company has not entered into any non-cash transactions with its directors
or persons connected to its directors and hence, provisions of Section 192 of
the Companies Act, 2013 are not applicable to the Company.

(a) The Company is not required to be registered under Section 45-IA of the
Reserve Bank of India Act, 1934. Accordingly, clause 3(xvi)(a) of the Order is
not applicable to the Company.

(b} The Company is not required to be registered under Section 45-1A of the
Reserve Bank of India Act, 1934, Accordingly, clause 3(xvi)(b) of the Order is
not applicable to the Company.

(c} The Company is not a Core Investment Company (CIC) as defined in the
regulations made by the Reserve Bank of India. Accordingly, clause 3(xvi)(c)
of the Order is not applicable to the Company.

(d) According to the information and explanations provided to us during the
course of audit, the Group (Group means companies in the Group as defined
in the Core Investment Companies (Reserve Bank) Directions, 2016) does not
have any CIC,

The Company has not incurred cash losses in the current and in the
immediately preceding financial year.

There has been no resignation of the statutory auditors during the year.
Accordingly, clause 3(xviii) of the Order is not applicable to the Company.

On the basis of the financial ratios, ageing and expected dates of realisation of
financial assets and payment of financial liabilities, other information
accompanying the financial statements and our knowledge of the Board of
Directors and Management plans and based on our examination of the
evidence supporting the assumptions, nothing has come to our attention,
which causes us to believe that any material uncertainty exists as on the date
of the audit report indicating that Company is not capable of meeting its
liabilities existing at the date of balance sheet as and when they fall due
within a period of one year from the balance sheet date. We, however, state
that this is not an assurance as to the future viability of the Company. We
Further state that our reporting is based on the facts up to the date of the audit
report and we neither give any guarantee nor any assurance that all liabilities
falling due within a period of one year from the balance sheet date, will get
discharged by the Company as and when they fall due.




xx.  The requirements as stipulated by the provisions of Section 135 of the Act are
not applicable to the Company. Accordingly, clauses 3(xx)(a) and 3{xx)(b) of
the Order are not applicable.

For ABS & Co.
Chartered Accountants

(FRMNo. 5)

M No 206226

UDIN - 2266226 A W MY P 261k
Mace :Bangalore

Date :01.09.2022



Annexure B to the Independent Auditors report

Referred to in paragraph 1(f) under ‘Report on Other Legal and Regulatory
Requirements’ section of our report to the Members of AKARSHA REALTY PVT
L.TD of even date)

Report on the Internal Financial Controls Quver Financial Reporting under Clause (i)
of sub-section 3 of Section 143 of the Companies Act, 2013 (the “Act”)

In conjunction with our audit of the Standalone financial statements of the Company
as of and for the year ended March 31, 2022, we have audited the internal financial
controls over financial reporting of AKARSHA REALTY PRIVATE LIMITED
(hereinafter referred to as the “Company”) and which is company incorporated in
India, as of that date.

Management’s Responsibility for Internal Financial Controls

The respective Boards of Directors of the Company and which is company
incorporated in India, is responsible for establishing and maintaining internal
financial controls based on the internal control over financial reporting criteria
established by the respective Companies considering the essential components of
internal control stated in the Guidance Note on Audit of Internal Financial Controls
Over Financial Reporting issued by the Institute of Chartered Accountants of India
(the “ICAI”).These responsibilities include the design, implementation and
maintenance of adequate internal financial controls that were operating effectively
for ensuring the orderly and efficient conduct of its business, including adherence to
the respective company’s policies, the safeguarding of its assets, the prevention and
detection of frauds and errors, the accuracy and completeness of the accounting
records, and the timely preparation of reliable financial information, as required
under the Act.

Auditor's Responsibility

Our responsibility is to express an opinion on the internal financial controls over
financial reporting of the Company and which is company incorporated in India,
based on our audit. We conducted our audit in accordance with the Guidance Note
on Audit of Internal Financial Controls Over Financial Reporting (the “Guidance
Note”) issued by the Institute of Chartered Accountants of India ("ICAI"} and the
Standards on Auditing, prescribed under Section 143(10) of the Companies Act,
2013, to the extent applicable to an audit of internal financial controls. Those
Standards and the Guidance Note require that we comply with ethical requirements
and plan and perform the audit to obtain reasonable assurance about whether
adequate internal financial controls over financial reporting was established and
maintained and if such controls operated effectively in all material respects. Our
audit involves performing procedures to obtain audit evidence about the adequacy
of the internal financial controls system over financial reporting and their operating
ffoctiveness. Our audit of internal financial controls over financial reporting




included obtaining an understanding of internal financial controls over financial
roporting, assessing the risk that a material weakness exists, and testing and
evaluating the design and operating effectiveness of internal control based on the
assessed risk. The procedures selected depend on the auditor’s judgement, including
the assessment of the risks of material misstatement of the financial statements,
whether due to fraud or error,

We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our audit opinion on the internal financial controls system over
financial reporting of the Company, which is company incorporated in India.

Meaning of Internal Financial Controls over Financial Reporting

A company’s internal financial control over financial reporting is a process designed
to provide reasonable assurance regarding the reliability of financial reporting and
the preparation of financial statements for external purposes in accordance with
generally accepted accounting principles. A company’s internal financial control
over financial reporting includes those policies and procedures that (1) pertain to the
maintenance of records that, in reasonable detail, accurately and fairly reflect the
transactions and dispositions of the assets of the company; (2) provide reasonable
assurance that transactions are recorded as necessary to permit preparation of
financial statements in accordance with generally accepted accounting principles,
and that receipts and expenditures of the company are being made only in
accordance with authorisations of management and directors of the company; and
(3) provide reasonable assurance regarding prevention or timely detection of
unauthorised acquisition, use, or disposition of the company’s assets that could have
a material effect on the financial statements.

Liherent Limitations of Internal Financial Controls over Financial Reporting

Because of the inherent limitations of internal financial controls over financial
reporting, including the possibility of collusion or improper management override of
controls, material misstatements due to error or fraud may occur and not be
detected. Also, projections of any evaluation of the internal financial controls buer
financial reporting to future periods are subject to the risk that the internal financial
control over financial reporting may become inadequate because of changes in
conditions, or that the degree of compliance with the policies or procedures may
deteriorate.

O pinion

In our opinion and to the best of our information and according to the explanations
given to us, the Company which is company incorporated in India, have in all
material respects, an adequate internal financial controls system over financial
reporting and such internal financial controls over financial reporting were
operating effectively as at March 31, 2022, based on the criteria for internal financial
-ontrol over financial reporting established by the respective companies considering



the essential components of internal control stated in the Guidance Mote on Audit of
Internal Financial Controls Over Financial Reporting issued by the ICAL

For ABS & Co.
Chartered Accountants
(FRNo.

HG
Parbibr

M No 206226

UDIN: 2220k 2.2k Ao P26l b,
Place :Bangalore

Date :01.09.2022



AKARSHA REALTY PRIVATE LIMITEL
CIN - UTOL0ZKAZ 007 PTCO4364E

BALANCE SHEET AS AT 3157 MARCH, 2022
{Amount in Lakhs)

24, 3rd Floor Langlord Garden, Richmaond Town Bengaluru-560025

[Amount in Lakhs)

Asat 31t March

Partculars 2022

Note No

Ax at 313t March
2021

L EQUITY AND LIABILITIES

(1] Shareholder’'s Funds

() Share Capital

(b] Beserves and Surplus

(] Meney recelved against share warrants

!
]

400
[443.62)

[a} Lang-Term Borrowings

(b] Deforred Tax Lizhilities [Meg)
(c} Other Lomg Term Liahilities
[d} Leng Term Provislons

52.303.35

(4] Corrent Liabilities
{a) Short-Term Barrowings

{b) Trade Payables
[€) Other Current Liakilities
{d} Short-Term Provisions

15962
4,6:20.69
I 39.43

=5

400
[341.42))

#2.294.63

10513
171385
2426

Total Equity & Liabilities 56,683.26

42, 800.54

ILASSETS

[a) Fixed Azzeis
(i} Tamgible assets -
(i) intangible xssets -
(Eil} Capital work-in-progress
(] Intangible assets ander development %

I{b} Non-current investments 2
(€] Deferred tax assets [net) .
[d] Long term loans and advances -
[e] Other non-current asseds

(2]} Current Assets

[a) Carrent Investments

{13) lnventaries

[£] Trade receivables

[d] Cash and cash equivalents

{2} Short-term loans and advances
[F) Ctiher current assets

¥l L2B4.T6

1.97
1R08732
36.309.22

(4
X
Xl

1,991.44

L L
1222120

2058741

Total Assets

56,683.26

43 804054

NOTES TO ACCOUNTS |

This Is the Balance $heet referred to in our Report of even disle.

As por our report of even date attached

B.M. JAYESHANKAR
DIRECTOR
DIN 0745114

Membership No 206226 "
UBTn ¢ 92106926 ALWMTPLEIG
Drabe; 0109, 2022
Place: Bangalore

Notes referred to above and notes otteched there fo form an integral part of Balance Sheel

for and on behall of the Bosrd of Direcios of
FORE AEKARSHA EEALTY PRIVATE LIMITED

M. BARUNESH
DIRECTOR
DIN 00653174




AKARSHA REALTY PRIVATE LIMITED
CIN - UT01 02 K A200FPTOM G2
2/4, 3rd Floor Langford Garden, Richmond Town Bengaluru-560025
STATEMENT OF PROFIT & LOSS FOR THE YEAR ENDED ON 315T MARCH 2032
Aok im Lakhs) {Amount in Lakhs)
Sch. | For the Year Ended 31st | For the Year Ended 31st
g avbvieny Na. March 2022 March 2021
I |Revenue From operations X1 652.50 1,205.0)
I |Other Income - 0,01
m 11, Total Revenue (1 +11)| 65250 1,205,001
IV |Espenses;
| Cast of materials xm 17531 372
Land Cost X 7a1.26 1,573.99
Financial Costs X om L
Depreciation and Amortization Expense - -
Oither Administrative Expenses Xl 0404 156.19
Total Expenses (V]| 1,020,623 1,73346
Less 1 Expenses Transferred to WIP 26593 152.30
v ::ﬁl before exceptional and extracrdinary items and b (10220} are1s)|
¥l  |Exceptional [tems - -
VIl |Profit before extraordinary items and tax [V - V1) (102.20) [376.15))
Vill |Extracrdinary Tbems = .
IX |Profit before tax (VI - V1) {102.20) (376,15
X |Tax expense;
(1) Current tax a1
(2) Earlier Short/ {Excess) Proviston for Incoeme Tax - -
(3 Deferved tax
Profit{Loss) from the period from continuing |
% operations {IX-X) {102.20)) bkl
XII  |Profitf {Loss) from discontinuing operations - -
X111 | Tax eypenss of d.i.?l'.“ﬂ-l.l-.r!l:il'l.s_ ﬂptl‘all'-ﬂd\i - -
XIV  |Profit/ {Loss) from Discontinuing operations (XI1 - XIIT) - -
XV |Profity [Loss) for the period (X -+ XIV) (10220 {375.771)
XVI |Earning per -eql.il:f' e
{1) Basic 125550 (b, 92)
{2) Diluted {25550 (546.92)
Schedules referred to above and notes attached there to form an inbegral part of Profit & Loss Statement
This is the Profit & Loss Statement referred bo in our Report of even date.
As per our of even date attnched
FOR ABS & for and on behalf of the Board of Directors of FOR

B.AL JAYESHANEAR

DIRECTOR

Firm Fegisration MNo.00BX135 DiM 00745118 DM 0653174
Membership Mo 206226 .

Date: 01092022 BT - 22206226 AWwMTPIE1 6

Place: Banpalons

AKARSHA REALTY PRIVATE LIMITED
B30 KARUNESH
RECTOR




ABARSHA REALTY FYT LTD
CIN - U010 ZKAZDOTPTC S 642
2/4, 3rd Floor Langford Garden, Richmond Town Bengaluna-560025

Cash Flow Statement for the Year Ended 315t March, 2022

{Amount in Lakks)

[Amount in Lakks)

—

For the Year Ended 315t March For the Year Ended 315t March
2021

Z0ZE

C.

.P..ll,'.a.ll Flow From Operating Actiities

Met Profit Before Tax and extrasrdinary ibems
Adjustments For:

Depreciation / Amoertization

Provision for gratuity / leave encashment

Cash Operating Profit befors worldng capltal changes
Adjustments For:

Inerease f(Recreasa) Im Trade Payables

Increase f{Decrease] in Shart berm Provisson

(Imcrease) fDecrease in [nventaries

{Increase) fDecrease in Shart term Loans and Advances

Cash Generated from Operating Activities
Interest Pasd
Direct Taxes Fald

Wet Cash From Operating Activities

.| Cash Flow From Investing Adivities

Investment in Long Term Laans, sdvances and Deposits

|Met Cash Used In Investing Activities

Cash Flow From Financing Activities
Warrants
Proceeds from Borrowings
Met Cash (rom Financing Activities
Met Change in cash and cash equivalents [A+B+C)
Net cash and cash equivalent at the beginning of the year
pet cash and cash equivabent at the closing of the year

Ellﬂ.:ﬂ]r

(10220)

5449
14.97
[293.32)
{5,B66.03)
[6,089.90]
(6,192.10)

(6, 19:L100)

& 279

105.13

24,26
[152.20)
[6BZ91)

[ZATTIT)

(378.77)

(37TBT7)

[705.73)
[1084.50)

tlnaésup

(6,721,79)

18915.47
1291547
158
039
197

3,557.54

(ZAT7.77)

355754

h7E
3.1l

.38

As per our report of even date attached

Membership No. 2063226

Diater; 01052022
Flace: Bangalore

for and on Belall of the

MEECTOR
DIN 00745118

 KARUNESH
MRECT R
DN 0063174




SIGNIFICANT ACCOUNTING POLICIES AND NOTES ON ACCOUNTS:

Corporate Information :
M/s AKARSHA REALTY PRIVATE LIMITED (‘the Company’) is a private limited company incorporated and domiciled in India. The
Company is engaged in the business of Property development & Land Acquisition.

Note -I: Significant Accounting Policies:

i Basis of Preparation:

The Financial Statements are prepared in accordance with Indian Generally Accepted Accounting Principles (GAAP) under the
historical cost convention on accrual basis. GAAP comprises of mandatory Accounting Standards as specified under Sec. 133 of the
Companies Act 2013 read with Rule 7 of the Companies (Accounts) Rules, 2014. Accounting Policies have been consistently applied
except where a newly issued accounting standard is initially adopted or a revision to an existing accounting standard requires a change
in the accounting policy hitherto in use. The accounts are prepared on going cocern basis only

ii Use of Estimates

The preparation of the financial statements is in conformity with Indian GAAP, which requires that the management make estimates
and assumptions that affect the reported amounts of assets and liabilities, disclosure of contingent liabilities as at the date of financial
statements and the reported amounts of revenue and expenses during the reported period. Although such estimates are made on a
reasonable basis taking into account all available information, actual results could differ from these estimates and such differences are
recognised in the period in which the results are ascertained.

iti Cash Flow Statement:
Cash flow statement is reported using ‘indirect method’, whereby net profit before tax is adjusted for the effects of transaction of a non-
cash nature, The cash flows from operating, investing & financing activities of the company are segregated.

iv Revenue Recognition :

Revenue from real estate under development/ sale of developed property will be recognized upon transfer of all significant risks and
rewards of ownership of such real estate/ property, as per the terms of the contracts / agreements, except for contracts where the
Company still has obligations to perform substantial acts even after the transfer of all significant risks and rewards. In such cases, the
revenue will be recognized on percertage of completion method, when the stage of completion of each project reaches a significant level
which is estimated to be at least 25% of the total estimated construction cost of the Project. Revenue is recognized in proportion that the
contract costs incurred for work performed up to the reporting date bear to the estimated total contract costs.

v Fixed Assets & Depreciation:

As on date, the company does not own any fixed assets.

vi Foreign Currency Transactions:

During the year, there were no foreign currency transactions.

vii Borrowing costs:

Interest and other borrowing costs on specific borrowings attributable to qualifying assets are transferred to carrying cost of the assets.
Other borrowing costs are charged to revenue over the tenure of loan.

viii Inventories

Expenditure incurred during the year amounting to Rs.265.93 Lakhs. relating to construction activity or incidental thereto has been
treated as Work in Progress under the head of ‘Inventories’

ix Earnings Per Share

Basic earnings per share will be calculated by dividing the net profit or loss for the year attributable to equity shareholders (after
deducting preference dividends and taxes) by the average number of equity shares outstanding during the year. Presently, the
company is not generating any revenues.




% Taxation

Tax expenses for the year comprise current tax and deferred tax lability. Current tax is calculated in accordance with the provisions of
section 115BAA of Income tax Act, 1961, where the income tax is calculated at the rate of 22%(Plus 10% Surcharges and 4 % education
cess ) of the taxable income by filing appropriate form 10 IC under Income Tax Act,1961.

xi Impairment of Assets;

The Company assess at each Balance Sheet date whether there is any indication that any of the assets may be impaired. If any such
indication exists, the Company estimates the recoverable amount of the asset. If such recoverable amount is less than its carrying
amount, the carrying amount is reduced to its recoverable amount. The reduction is treated as an Impairment loss and is recognized in
the profit and koss account. As on the Balance Sheet date the Company assessed for impairment of assets and found no indication of
fmpairment of assets as per Accounting Standard (AS-28).

xii Provisions and Contingencies

The company creates a provision when there is present obligation as a result of a past event that probably requires an outflow of
resources and a reliable estimate can be made of the amount of the obligation. A disclosure for a contingent lability is made when there
is a possible obligation or a present obligation that may, but probably will not, require an outflow of resources. When there is a possible;
obligation or a present obligation in respect of which the likelihood of outflow of resources is remote, no provision or disclosure is made
No contingent liabilities/ assets estimated as on the balance sheet date.

Contingent liabilities are not recognized and, if any, are adequately disclosed in the notes to accounts.

xiii Cost Recharge:

The advances relating to their sister concern for furtherance of the business and accordingly the works were being executed by the sister
concerns and company has charged the cost on those funds which are not utilized by the sister concerns on the assigned work as the
same is interest baring funds and vice versa in case of advances received by the Company.

Thus the company has charged cost of reimbursement on those unutilized advances in the execution of project works which
compensate the excessive cost incurred by the company during the financial year against that of the revenue.

Since this arrangement is of the nature of reimbursement of the cost incurred by the company hence no Taxes are withheld in the form
of Tax dedueted at source by the sister concerns and thereby the company has maintained the accounting concept of appropriation of;
cost upon utilization of the sources in the business.




AKARSHA REALTY PRIVATE LIMITED
CIN - U70102KAZ007PTCO43642
SCHEDULES TO BALANCE SHEET

SHARE CAPITAL

(a) Authorised

50,000 Bquity shares of Rs.10/- each having
voting rights

(B} Issued

46,000 Equity shares of R5.10/~ each having
voting rights

5,000 5.00 50,800 5.00

40,000 4.00 40,000 4.00

Total 490,000 4,00 40,000 4.00

The Company has only one class of equity shares having par value of Rs.10/- per share, Each holder of equity share is entitled to one vote per share. In
the event of liquidation of the company, the equity share holders will be entitled to receive remaining assets of the company, after distribution of all
preferential amounts. The distribution wili be in proportion to the number of equity shares held by the equity shareholders. The dividend proposed by
the Board of Directors if any is subject to the approval of the shareholders in the ensuing annual general meeting except in the case of interim dividend,

The company has neither allotted any bonus shares nor allotted any shares against consideration other than cash till date.
The company has not bought back any shares titl date.

Note ILii :Reconciliation of the number of shares and amount outstanding at the beginning and at the end of the reporting p eriod:

Equity shares with voting rights
Period ended 31st March, 2022
- Number of shares 40,000 - - 40,000
- Amount {Rs. in Lakhs) 4.00 - - 4,00
Year ended 31 March, 2021
- Number of shares 40,000 - - 40,000
- Amount {15, in Lalchs) 4.00 - - 4.00

Note 1L.iii :Shareholders holding more than 5%

Adarsh Developers rep. by B.M.Jayeshankar 30,000 75% 30,000 75%
B.M.Jayeshankar 9,996 25% 9,996 25%
B M Karunesh 2 0% 2 0%
Sudha shankar 2 0% 2 0%

40,000 100% 40,000 100%.

Note Liv :Details of equity shares held by Promoters in the Co

mpany at the End of the Year:

Adarsh Developers rep. by B.M.Jayeshankar 30,000 75% 30,000 75%
B.M.Jayeshankar 9,996 25% 9,996 25%|
B M Karunesh 2 0% 2 0%
Sudha shankar 2 0% 2 0%

40,000 100% 40,600 100%

11.v : Aggregate number and class of shares allotted as fuily paid pursuant to contract{s) without payment being received in cash, bonus
shares and shares hought bacl for the period of 5 years immediately preceding the Balance Sheet date: Nil




AKARSHA REALTY PRIVATE LIMITED
NOTES TO BALANCE SHEET AS AT 31ST MARCH 2022

{Amount in Lakhs)  (Amount in Lakhs)
Not As at 31st March Asat 31stMarch
eNo PARTICULARS 2022 2021
Il |Reserves and Surplus
Opening (341.42) 37.34
Add : for the period (102.20) (378.77)
Total (443.62) (341.42)
1v {Long Term Borrowings
(a) Loans (Secured) - -
(b) Loans & Adavances From Related Parties
Adarsh Developers 34,811.75 27,632.76
Varin Infra Projects Pvt Ltd 17,479.68 14,651.87
Adarsh Realty & Hotels Private Limited 10.00 10.00
Akarsh Residence Private Limited 193 -
Total 52,303.35 42,294.63
V |Trade Payables
Sundry Creditors
Dues to Micro and Small Enterprises - -
Pues to Others 159.62 105.13
Total 159.62 105.13
Trade payahles ageing schedule for the year ended as on March 31, 2022 and March 31, 2021:
Unhiiled Less than One
Particulars Dues Not Due Year 1-2 years 2-3 years More than 3 years Total
Qutstanding dues to MSME - - - - - - -
Others - - 101.67 9.06 51.25 (2.36) 159.62
Others ( previous year ) - - 8.15 96.80 0.18 - 105.13
Disputed dues - MSME - - - - - - -
Disputed dues - Others - B - - - - -
VI |Other Current Liabilities
Other Provision “ 0.27
Vijaya bank 284.00 1,298.16
HDFC Bank Current A/c No;7874 112.75 37.78
Land Advance Received/Payable 4,223.94 377,74
Total 4,620.69 1,713.95
VIl {Short-Term Provisions
GST Payable 1.32 1.09
Provision for Audit fees 0.50 0.50
TDS Payable 3741 22.66
Total 39.23 2426
V11 [Inventories Work in Progress & Raw Materials
Opening 1,991.44 1,839.23
Add : WIP for the period 265.93 152.30
2,257.36 1,991.54
Add : Raw materials 27.40 (0.10)
Total 2,284.76 1,991.44




AKARSHA REALTY PRIVATE LIMITED
NOTES TO BALANCE SHEET AS AT 315T MARCH 2022

iX |Cash & Cash Equivalent
Cash-in-Hand
Cash Balance 1.94 0.39
Sub Total (A) 1.94 0.39
Bank Balance
HDEC Bank .03
Sub Total (B) 0.03 -
Total [A + B] 197 0.39
X {Short Term loans and advances
Loans & Advances 1,773.09 1,696.28
Adarsh Ecstacy Projects Pvt Ltd 4,002.34 3,573.52
Akarshak Realty Pvt Ltd 1,670.46 1,415.65
Orchids Apartments Pvt Ltd 6,491.44 1,844.02
Shreshta Infra Projects Pvt Lid 139.59 118.30
Adarsh Haven Pvt Ltd 4,010.39 3,873.52
Total 18,087.32 12,221.29
Xi |Other current assets
Land 36,090.00 29,459.34
Deposits 69.00 69.00
TDS Receivables 49,69 10.55
GST Receivable 57.29 29.27
Other Advances 43.25 19.27
Total 36,309.22 29,587.43




AKARSHA REALTY PVT LTD

CIN - U70102KA2007PTC043642
Schedules Forming Part of the Profit & Loss Accounts as at 31st March, 2022

(Amount in Lakhs) (Amount in Lakhs)
. For the Year Ended For the Year Ended
SCH Particalars 31st March 2022 31st March 2021
XII JReventie from Operations
Sale of Land 652.50 1,205.00
Interest Received - 0.0t
Total 652.50 1,205.01
XHI |Cost of land
land cost 751.26 1,573.99
Total 751.26 1,573.99
XIV | Cost of materials
Cost of materials Consumed 175,31 3.22
Total 175.31 3.22
XV JFinancial Cost
Bank Charges 0.01 0.0
Total 0.01 0.06
XV1 |Other Administrative Expenses
Property Tax 60.70 -
Plan Approval and Conversion Charges - 136.73
Water Charges 0.05 -
Labour Charges 0.03 -
Audit Fees 0.25 (.25
Conveyance Allowance 0.00 -
Rates & Taxes 1.74 1.34
Professional Charges 10.64 0.31
Registration Charges-Expenses 0.26 4.65
House Keeping Charges 0.28 -
Advertisement 8.46 512
Security Charges 9.37 6.74
Flectricity Charges 1.00 1.05
Printing & Stationery 0.26 -
Internet Charges 0.20 -
Repair & Maintainence 0.02 -
Loading & Unloading Expenses 0.02 -
Miscellaneous Expenses 0.39 -
Staff welfare .28 -
Transportation Charges 0.09 -
Total 94.037 156.194




XVIL Additional Information to the financial Statements
XVILI Contingent Liabilities and comumitinents { to the extent not provided for):

Contingent Liabilities:
A. Qutstanding guarantees and Counter Guarantees to various banks, in respect of the

Contingent Liabilities:
A. Qutstanding guarantees and Counter Guarantees to various banks, in respect of the

guarantees given by those barks in favot of various government authorities and others :

guarantees given by those banks in favor of various government authorities and others :

(Amount in Lakhs)

i. Guarantees given by the company on behalf of subsidiaries Nil Nil

it. Aggregate value of other Guarantees outstanding as follows: Nil Nil
Gaurantee/Surity given to Other Entifies

1.Akarsh Residency Pvt Lid 9,131.11 10,155.00
2.Akarshak Realty Priavte Limietd - 10,709.52
3. Adarsh Developers 547,99 543.10
4. Shivakar Infra Private Limited 21,019.56 21,364,11
5. Varin Infra Projects Private Limited 29,601.96 30,087.19
6. Orchids Apartments Private Limited 1,170.00 1,170.00
9.Vismaya Developers Private Limited 1,760.00 1,760.00
10.Shreshta Apartments Private Limited 7,273.24 -
B. Other Money for which the company is contingently liable

Claims against the company, not acknowledged as debts il Nil
Commitments :

Estimated amount of contracts remaining to be executed on

a. Tangible Assets Nil Nil
b.Intangible Assets Nil Nil

XVILII Disclosures under Section 22 of the Micro, Small and Medium Enterprises Development Act,2006 :

() Principal amount remaining unpaid to any supplier as at the
end of the accounting year

ii) Interest due thereon remaining unpaid to any supplier as at
the end of the accounting year

(iif) The amount of interest paid /reversed/adjusted along with
the amounts of the payment made to the supplier beyond the
appointed day

(iv) The amount of interest due and payable for the year
(v} The amount of interest accriied and remaining unpaid at the
end of the accounting year

{vi) The amount of further interest due and payable even in the
succeeding year, until such date when the interest dues as abave
are actually paid

information collected by the Management. This has been relied upon by the auditors,

Nate: Dues to Micro and Small Enterprises have been determined to the extent such parties have been identified on the basis of




XVILIII Land & related costs:

XVILIV Payment to Auditors

Statutory Audit Fee

{Amount in Lakhs)

Land owned by the company is classified under ‘Other Current Asset’ such land is held with an intention of development.

0.25

Amount in Lakhs

Certificate & Other

il

XVILV Accounting Raties
The following are analytical ratios for the year ended March 31, 2022 and March 31, 2021

(a) Current ratio Cusrent assets Current liabilities -51%
(b} Debt-equity  Total Debt Shareholder’s Equity ~118.97 -125.35 -5%
ratiot”
{c) Debt service Farnings available for  Debt Service 0.00 -0.01 -78%
coverage ratio™ debt service
(d) Returnon  Net Profits after taxes ~ Average 0.26 172 -85%
equity ratio m Shareholder’s

Equity
{e) Inventory Sales Average Inventory 0.31 0.63 -51%
turnover ratio
(f) Trade Net Credit Sales Avg, Accounts NA NA NA
receivables Receivable
turnover ratio™
{(g) Trade Net Credit Purchases  Average Trade 5.68 200 184%
payables Payables
turnover ratio
(h) Net capital ~ Net Sales Working Capital 001 0.03 -56%
turmover ratio ¥
(i) Net profit Net Profit Net Sales -0.16 -0.31 -60%
ratio ¥
() Return on Earning before interest  Capital Employed NA NA NA
capital and taxes
employed me
(k) Return on Difference of Market Market Value at the NA NA NA
investmenton  value at the end and beginning of the
Quoted beginning of the period Year
Instruments

™ Share Application Money received during the year - Nill

@ Growth in revenue there by Net loss has been decreased. During the Previous Year the company made turnover of Rs.1205.00 Lakhs
and in Current Year the company made turnover of Rs.652.50 Lakhs.

@ Short Term Borrowings availed from within a Group Entity as Unsecured Loans & repaid during the current year and significant
increase in customer advances for the year




XVIII. Disclosures under accounting standards:

XVIILL Related Party Disclosure AS 18

As per Accounting Standard (AS-18) on “Related Party Disclosures” , the disclosure of transactions with the related party as defined in
the Accounting Standard are given below -

I.List of Related parties with whom transactions have taken place and refationship:
Karunesh B M
Sudha Shankar

B V Ravikumar
Nidhi Jayashankar

M/ s. Adarsh Developers (A Partnership Firm)
M/s. Alekhya Property Developments Pvt Lid
M/ s. Akarsh Residence Private Limited

M/s. Adarsh Haven Private Limited

M/ s Akarsha Realty Private Limited

M/ s Shreshta Infra Projects Private ltd

M/ s Vismaya Builders and Developers Private Limited
M,/ s Ochids apartments pvt ltd

M/ s Qarin infra projects pvt itd

M/ s Adarsh Ecstacy Projects Pvt Ltd

M/s Adarsh Realty & Hotels Pvt Lid

Firm in which partner is Director of the Advance Given 35845 . 3,726.08
Developers Company
Adarsh Firm in which partner is Director of the loans and Advances 10,657.86 2,175.00
Developers Company received
4,002.31 3,828.70
Qi?:iﬁ;ivm::% Common Key Manegirial Persons
Advance Given
Adarsh Haven - 436.87 3,828.80
C M 1P .
PutLed ommon Key Manegirial Persons Advance Given
Adarsh Realty & 10.00 )
H‘ott.zks Private  Common Key Manegirial Persons toans and Advances
Limited .
received
Alkarsh 198 )
Re.sldencf: . Common Key Manegirial Persons loans and Advances
Private Limited .
received
Akarshak Realty . 254.82 1,516.80
C M 1P ”
Pyt Ltd ommon Key Manegirial Persons Advance Given
Orchids 4,647 42 19757
Apartments Pyt Common Key Manegirial Persons
Lid Advance Given
21.29 12.67
Shrc::shta Infra * common Key Manegirial Persons
Projects Pvt Ltd .
Advance Given
Varin Infr ) 2,827.81 20,751.50
arin mira Common Key Manegirial Persons loans and Advances
Projects Pvt Lid

received




111, Balances with related party;

{(Amount in L )

Adarsh Firm in which partner is Director of the Long Term Borrowings- . 27,632.76
Developers Company unsecured
Common Key Manegirial Persons Long Term Borrowings- 17,479.68 14,651.87
Varin Infra unsecured
Projects Pvt Ltd
Commeon Key Manegirial Persons Long Term Borrowings- 10.00 10.00
Adarsh Realty & unsecured
Hotels Private
Limited
Common Key Manegirial Persorns Long Term Borrowings- 1.93 -
Akarsh unsecured
Residence
Private Limited
Common Key Manegirial Persons Short Term loans and 4,002,34 3,573.52
advances
Adarsh Ecstacy
Projects Pyt Lid
Akarshak Realty [ Common Key Manegirial Persons Short Term loans and 1,670.46 1,415.65
PvtLtd advances
Orchids Common Key Manegirial Persons Short Term loans and 6,491.44 1,844.02
Apartments Pvt advances
Ltd
Shreshia Infra | Common Key Manegirial Persons Short Term loans and 139.59 118.30
Projects Pve Ltd advances
Adarsh Haven | Common Key Manegirial Persons Short Term loans and 4,010.39 3,573.52
Pvt Led advances
Total 52,303.35 42,294.63
Note: Related parties are as identified by the Management and relied upon by the auditors.
XVIILI Computation of Earnings Per Equity Share [EPS] as required by AS 20
Net Profit/ (Loss) for the Year {102.20)
Add / (Less): Excess/ short Provision (written off }/ Write Back " -
Less: Preference share dividend - -
Amount available for equity shareholders (102.20) (378.77)
Weighted average number of shares 40,000.00 40,000.00
Earnings per Share - Basic & Diluted {0.00) (0.01)
Face value per equity share 10.00 10.00




e
EVITLIT

[ The activity of the compuarry is revolving around only one activity of business of Real Estate servioss. Henoe oo disclosiene & requined 1o
be given as per the AS 17 “Segrsenl Reporting ® under business segmeent and Geographical Segenent

[10.4 Expenditure in forieng Carrency:

202122 | ]
Bl il
i il Pl
Value of importa by the company During the financial year on accounit of capital goods | il

There are nio baterial Events cocisrrieg after the date of Balance Sheet. Hence the same has not been laken infe  cognizance.

KX DebtorsfAdvances and CrediforyBetentions:
The Coenpany has not received the Confirmation of balinces of Debioes, Creditors and Advances as on the date of this repart and henoe]
{the same are sulbsect o such confirmations ard reconciliations,

X1 En the opinion of the mansgement, Cunend Assets, Loans and Advances have a valae ned less than whal s stated in the acoounts
realized in the ordineres course of business.

XX1. Benami Transactiens There are oo proceedings have been initisted ar peneling agaicsl the company for holdleg any
praperty under the Besam| Trensactions (Prohibition) Adt, 1988 (45 of 1988) ancl ngles maike thereapdor.

XXIL Cospany Struck OFf : The company does nod heve any irarsactiors with companies sineck off under section M8 of
Companies Act, 1113

XKML Undiseloged Incame: The Company does not have any transactions pol eecorded in the books of accounts that has
mirrendered or disclosed as Incoene during the pear in the lax sssessments ander (ke Income Tax Act, 1961 (such as, search or survey
ather pebivant provislons of the Income Tax A, 1961}

XXV The Compary has sof traded or invested in Cryplo currency or Virtaal Carrency during the Bnancial year
XXV, Compliance wilh layer of companies: The compary has made investments in Subsidiary Companiss and Associate
had comphies with the rumber of layers prescribed under clause [B7) of section 2 of the Act resd with Compenies (Restriction
miber of Layers) Rules, 2017,
XXV Previous pears figures have been recast  restated, wherever necessary, 1o conforns o the corrent year's classification In terms off
aiar megroet atachisd,
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DIRECTORS' REFORT

To
The Members,
Akarsha Realty Private Limited

Your Directors hereby present the 15" Annual Report of the Company together with the
Audited Statement of Accounts and the Auditors” Report for the financial year ended, 31st
March, 2022,

1. FINANCIAL/ OPERATIONAL HIGHLIGHTS

Your Company’s financial highlights for the year ended March 31, 2022 are summarized
below:

{Amount in Rs.)
Particulars Year ended 3st | Year ended  3lst
March 2022 March 2021
Taotal Revenue 6,52,50,0:00 12,005,000, 760
Less: Total Expenses 10,20,62,483 17,33,46,292
WIP 2.65,92,584 1,52,30,139
Profit Before Tax (1,02,19.5900) (3,76,15,393)
Less: Tax Expenses
Current Tax - 261,489
Deferred Tax - -
Profit/(Loss) after tax (1,02,19,900) (3,78,76,882)

2. STATE OF COMPANY'S AFFAIRS AND FUTURE OUTLOOK

The Company has incurred a loss of Rs 1,02,19,900/- as compared to a last year loss of Rs,
3,78,76,882/- and it hopes to see revenue in the fiture, There was no change in the nature of
business of company.

3. TRANSFER TO RESERVE

The Board does not recommend any amount to be transferred to General Reserves for this
Financial Year.

4. DIVIDEND

The Board does not recommend any dividend For the current year,



5. MEETINGS

The Company conducted 8 board meetings during the Financial Year 2021-22 in adherence

with Section - 173 of Companies Act, 2013 which is summarized as below:

S.No. | Date of Meeting Board Strength No. of Directors Present
1. 16.06.2021 3 3
2, 04.08.2021 3 3
3. 27.11.2021 3 3
4, 03.12.2021 3 3
5. 11.01.2022 3 3
6. 01.02.2022 3 3
7 10.02.2022 3 3
8 03.03.2022 3 3
6. DIRECTORS AND KEY MANAGERIAL PERSONNEL
The present Directors of the Company are:
Sl No Directors Designation
1. Sudha Shanker Director
2. B M Jayeshankar Director
3 B.M. Karunesh Director

7. STATUTORY AUDITORS

M/s ABS & Co., Chartered Accountants Chartered Accountant, (Firm Registration No.
012893s) was appointed as the Statutory Auditors of the Company to hold office for period of
five years from the conclusion of Annual General Meecting held for the financial year 31st
March 2021 till the conclusion of Annual General Meeting to be held for the Financial year to
be ended on 31st March, 2026 pursuant to provisions of Section 139 of the Companies Act

2013 read with Companies (Audit and Auditors) Rules, 2014.

The Company has received a certificate from the above Auditors to the effect that their
appointment is in the accordance with the provisions of Section 141 of the Companies Act,

2013.




8. DETAILS IN RESPECT OF FRAUDS REPORTED BY AUDITORS UNDER SUB-
SECTION (12) OFSECTION 143 OTHER THAN THOSE WHICH ARE
REPORTABLE TO THE CENTRAL GOVERNMENT

There are no frauds reported by the Auditors,
9. BOARD’S COMMENTS ON AUDITORS’ REPORT

The observations of the Auditors in their report read together with the Notes on Accounts are
self-explanatory and therefore, in the opinion of the Directors, do not call for any further
explanation.

10. COMMENT ON QUALIFICATION, RESERVATION & ADVERSE REMARKS
OR DISCLAIMER MADE BY:

Cost Audit and records:

As per the Cost Audit Rules, cost audit or maintenance of cost records is not applicable to the
Company's any products/ business of the Company for F.Y. 2021-22,

11. RISK MANAGEMENT POLICY

The management of the Company has duly adopted the Risk Management Policy as per the
requirement of the Companies Act, 2013. Further, they had taken adequate care in its
implementation by identifying various element of risk which may cause serious threat to the
existence of the Company.

12. THE DETAILS OR SIGNIFICANT AND MATERIJAL ORDERS PASSED BY THE
REGULATORS OR COURTS OR TRIBUNALS IMPACTING THE GOING
CONCERN STATUS AND COMPANY’S OPERATIONS IN FUTURE

During the year under review there has been no any such significant and material orders passed
by the regulators or courts or tribunals impacting the going concern status and company’s
operations in future.

13. INTERNAL FINANCIAL CONTROL AND ITS ADEQUACY

The Board of Directors of the company has adopted various policies, procedures and risk-based
control measures for assurance of key procedures and efficient control of business, for
safeguarding of its assets, for prevention and detection of frauds and errors, the accuracy and

completeness of the accounting statements and records.

In the opinion of the Board, the existing internal control measures and polices are adequate.



14. DIRECTORS’ RESPONSIBILITY STATEMENT

Pursuant to Section 134(5) of the Companies Act, 2013 the Board of Directors of the Company
confirms that-

1.

In preparation of the Annual Accounts for the financial year ended 31% March 2022, the
applicable Accounting Standards have been followed along with proper explanation to
material departures;

The Directors have selected such Accounting Policies and applied them consistently and
made judgments and estimates that are reasonable and prudent so as to give a true and fair
view of the state of affairs of the Company at the end of the financial year and of the profit
or loss of the Company, for that period.

The Directors have taken proper and sufficient care for the maintenance of adequate
accounting records in accordance with the provisions of this Act for safeguarding the assets
of the Company and for preventing and detecting fraud and other irregularities.

4. The Directors have prepared the Annual Accounts on a going concern basis.

. The Directors have devised proper systems to ensure compliance with the provisions of all

applicable laws and that such systems were adequate and operating effectively.

15. SHARE CAPITAL

The Company has not altered its Authorized Capital during the financial year.

a. BUY BACK OF SECURITIES
The Company has not bought back any of its securities during the year under review.

b. SWEAT EQUITY ,
The Company has not issued any Sweat Equity Shares during the year under review.

¢. BONUS SHARES
No Bonus Shares were issued during the year under review.

d. ISSUE OF SHARES WITH DIFFERENTIAL RIGHTS
The Company under the provision of Section 43 read with Rule 4(4) of the Companies
(Share Capital and Debentures) Rules, 2014 {Chapter IV] has not issued any shares with
Differential Rights. '

16, DEPOSIT

During the year the Company has not accepted any deposits within the meaning of Section 73
of the Companies Act, 2013 from the public.




17. PARTICULARS OF LOANS, GUARANTEES OR INVESTMENTS UNDER
SECTION 186

The particulars of the loans, Guarantees or investments made by the Company forms part of
the notes to Financial Statements. The Company being involved in providing infrastructural
facilities read with Schedule VI of Companies Act, 2013, the provisions of Section 186 are not
applicable.

18. PARTICULARS OF CONTRACTS OR ARRANGEMENTS WITH RELATED
PARTIES

Thete are no such related party transactions details of which are required to be disclosed under
Section 134(3)(h) of the Companies Act, 2013 in form AOC-2.

All related party transactions that were entered into during the financial year ended 31st March,
2022 were in the ordinary course of business.

19. CONSERVATION OF ENERGY, TECHNOLOGY ABSORPTION AND FOREIGN
EXCHANGE EARNINGS AND OUTGO:

A. Conservation of Energy,

Particulars Explanations
(i) the steps taken or impact on|The Company has adopted such
conservation of energy technology to  ensure  maximum

conservation of energy

(if) the steps taken by the company for | It makes timely maintenance of
utilizing alternate sources of energy accessories used in providing services to
make optimum utilization of electricity.
(ili) the capital investment on energy | No capital investment been made of

conservation equipment’s conservation of equipment
B. Technology Absorption
Particulars Explanations

(i) the efforts made towards technology absorption | NIL
(ii) the benefits derived like product improvement, | NIL
cost reduction, product development or import
substitution

(iif) in case of imported technology (imported during | NIL
the last three years reckoned from the beginning of
the financial year)-

(a) the details of technology imported;

(b) the year of import;




(c) whether the technology been fully absorbed;

(d) if not fully absorbed, areas where absorption has
not taken place, and the reasons thereof}

(iv) the expenditure incurred on Research and | NIL
Development

C. Foreign Exchange Earnings and Outgo

There was no foreign exchange inflow or Outflow during the year under review.
20. MANAGERIAL REMUNERATION

There were no employee remuneration falling under the provisions of the Companies
(appointment and remuneration of Managerial Personnel) rules, 2014 and amendments made
thereunder. The disclosure under the same is not required.

21, MATERIAL CHANGES AND COMMITMENT, IF ANY AFFECTING THE
FINANCIAL POSITION OF THE COMPANY OCCURRED BETWEEN THE END
OF THE FINANCIAL YEAR TO WHICH THIS FINANCIAL STATEMENT
RELATES AND THE DATE OF THE REPORT

No material changes and commitments affecting the financial position of the Company occurred
between the end of the financial year to which this financial statement relates and the date of
this report.

22. CHANGE IN THE NATURE OF BUSINESS
No Change in the nature of the business of the Company
23. POLICY ON DIRECTORS APPOINTMENT

The provision of section 134(3) (e¢) relating to policy on Directors appointment and
Remuneration is not applicable to the company.

24. EXTRACT OF ANNUAL RETURN

Pursuant to amendment in section 92 (3) of the Companies Act, 2013 on 28th August 2020 the
Company is not required to upload the Annual Return as it does not have its website.

Pursuant to amendment in Rule 12 of the Companies (Management and Administration) Rules,
2014 on 05th March 2021, extract of Annual Return in MGT 9 is not required to be attached to
the Directors Report.



25. CORPORATE SOCIAL RESPONSIBILITY

Company does not fall under the criteria of Section 135 of Companies Act, 2013 read with the
Companies (Corporate Social Responsibility Policy) Rules, 2014. Hence complying with the
provisions of this section does not apply. Therefore Annual Report of CSR is not required to
be attached.

26. OBLIGATION OF COMPANY UNDER THE SEXUAL HARASSMENT OF
WOMEN AT WORKPLACE (PREVENTION, PROHIBITION AND REDRESSAL)
ACT, 2013 READ WITH THE RULES

Your Directors hereby state that during the year under review, there were no cases filed
pursuant to the Sexual Harassment of Women at Workplace (Prevention, Prohibition and
Redressal) Act, 2013 and no cases are pending for said year

27. COMMITTEES OF THE BOARD
The details of composition of the Committees of the Board of Directors are as under:-

a. Audit Committee: The Company being a Private Limited Company, the Audit
Committee is not required to be constituted.

b. Vigil mechanism: The Company is a Private Limited Company not accepting public
deposits nor the Company has any borrowing more than Rs. 50 crores, therefore the
establishment of Vigil Mechanism is not required.

¢. Nomination & Remuneration Committee: The Company being a Private Limited
Company, the Nomination & Remuneration Committee is not required to be
constituted.

d. Corporate Social Responsibility Committee (CSR Committee): The Company is not
required to constitute a CSR commitiee as the Net worth was less than Rs. 500 Crores/-
, Turnover was less than Rs. 1000 Crores/- and / or Net Profits was less than Rs. 5
Crores/- in immediate preceding financial year.

e. Stakeholders Relationship Committee: The Company was not required to constitute
the Stakeholders Relationship Committee as the number of shareholders during the
financial year were less than 1000,

28. OTHER DISCLOSURES

1. No significant or material orders were passed by the Regulators or Courts or Tribunals
which impact the going concern status and Company’s operations in future.

2. Provisions of Corporate Governance are not applicable to the Company.




3. Provisions of Vigil Mechanism under Section 177(9) and (10) of the Act are not
applicable.

4. Provisions of Secretarial Audit Report under Section 204 of the Act are not applicable.

5. The Company does not have any subsidiary, joint venture or associate Company.

6. The Compliance of Sccretarial Standards are being followed to an extent applicable.

29, TRANSFER OF AMOUNTS TO INVESTOR EDUCATION AND PROTECTION
FUND

Your Company did not have any funds lying unpaid or unclaimed for a period of seven years.
Therefore, there were no funds which were required to be transferred to Investor Education and
Protection Fund (IEPF).

30. ACKNOWLEDGEMENTS

We Director place on record their sincere appreciation for the assistance and guidance provided
by the Government agencies, customers, vendors, and investors for their wholehearted support
during the year and look forward to their continued support in the years ahead, We Directors’
also express their gratitude to our Companies’ Employees and Clients for their support. The
Directors’ also acknowledge the outstanding performance, dedicated hard work and co-
operation of the employees at all levels and look forward to your continuing trust in us.
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For and on behalf of the board of dircctors

B.M. unesh B M Jayeshankar

Director Director

Dhim: D0aT3174 Din: DOT45118
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Ramagondanahalli, Whitefiled, Sadashivanagar, Bangalore-560080

Bangalore — 560066

Place: Bangalore
Date: 01.09.2022



